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ECONOMICS
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Annotation. The article is devoted to analysis of the role and place of nanotechnologies in
the economy innovative developminthe context of the expected transition to the sixth-tec
nological structure, as well as problems related to the development and practical nanétechno
ogy and nanoproducts application. Several options for the national nanotechnology industry
developmentr@ considered.

Keywords nanotechnology, nanoproducts, nanomaterials, technological way, innovative
development, metatechnology.
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FEATURES OF FORMATIONS OF LOCAL BUDGETS
UNDER DECENTRALIZATION

OksanaVinnytska,
research student,
The National Academy of Statistics, Accounting arditAu
of State Statistics Service of Ukraine

Annotation. The features of formation of local budgets under decentralization. Proposed
to determine the degree of decentralization Decentralization use the index, which is determined
by the ratio of income of tal authorities to the general revenues of the state and by the ratio of
expenditures of local governments with general expenses of public authorities. kel -
fiscal decentralization asked to identify indicators such as fiscal decentralization tordafa
income; indicator of fiscal decentralization costs; summary measure of fiscal decentralization.

Keywords:local budgets, revenues, personal income, fixed income, transfers.

Incomes of local budgets is an essential component of financial relati@asive
policy formation determines their ability to perform expenditure responsibilities of
local authorities to ensure so@gonomic development areas. Quality and timely
planning of local budgets affect the validity of indicators of seconomic
dewelopment of the country and its administrative units, important to the introduction
of effective mechanisms that provide for systematic implementation of budgetary
policy in revenues, mutual confrontation of income instruments in the system of local
govermment finance and economic regulation. The need to address these problems
causes relevance of the chosen research topic.

The formation of local budgets has an important place in the works of local
scientists as TH. Bondarukf1], O.P.Kyrylenko[2], and dhers. Most of the works
affecting a specified range of budget practice of intergovernmental relations. However,
many issues related to analyzes of local revenues under decentralization, are not fully
understood.

Decentralized management is a characterfstture of developed countries. This
process is caused by the desire of countries to improve the efficiency of public
services, eliminate macroeconomic instability and accelerate the process of economic
growth.

Thus, of the 78es. XX century the decemtization process started in many
unitary countries and included empowerment of local authorities in the financial and
public sector and intergovernmental relations.

According to the World Bank, 63 of the #ansition countries and major
developing countes in the mid 90s. XX century, taken steps towards decentralization.
A positive examplés the introduction of a decentralized modethad Czech Republic,
Slovakia, Hungary and Poland. For example, in Poland in the laes98X century,
was canceledtahe local level administrative bodies, and management transferred to
elected local government. In the Czech Republic a similar process was launched in
2000[3, p.324].
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Given the above, an important task for Ukraine in the present conditions is to
increase revenues, particularly because of the decentralization of financial resources of
the state.

In the transition to decentralization of public administration requires special
attention to the reform of the system of financial support for local government i
Ukraine.

After Ukraine gained independence status began the process of becoming a state
institute of local selyjovernment, the process of separation of functions and tasks of
public authority vertically between the central, regional and local levelanpartant
component of this process is the revival of local finance as the objective economic
reality inherent in all financial systems of modern civilized states connected with the
radical change in the concept of government, failure of the Soviet namdelits
transition to the organization of government based on the separation of legislative,
executive and judicig#].

The main reason that local authorities have very limited list of powers, the scope
of responsibility and financial resources, is ti tentral government is not interested
in conducting the fiscal decentralization system, because it automatically lead to the
restriction of its powers and narrowing of the resource base.

Implementation of the policy of fiscal decentralization in Ukrdias a number of
weaknesses related to ensuring the financial autonomy of local government and
regional development strategigoals. That is despite the proclaimed course on
decentralization of public finances, a reality in Ukraine is increasing centiathizait
state powe[5, p. 177].

In Ukraine, so far there is no clear justification for economic content figure of
decentralization, to be in the country. In foreign economic literature to determine the
degree of decentralization decentralization indexbmafound, which is determined by
the ratio of local authorities to general government revenues and expenditures by the
ratio of local government to the general government expenditures. The level of
financial decentralization in Ukraine can be measuredniojcators such as fiscal
decentralization indicator of income (the share of local budget revenues {without
intergovernmental transfers) in consolidated revenues); indicator of fiscal
decentralization costs (the share of local budget expenditures (without
intergovernmental transfers) in consolidated budget expenditures); summary measure
of fiscal decentralization. In addition to the indicators, decentralization can be
measured as a share of GDP redistributed through local biidgpt826].

Index of FiscalDecentralisation income was in 2014 only 21,7%, which is
evidence of growing trend towards centralization. Meanwhile indicator of fiscal
decentralization costs in 2014 amounted to 42,7%. That is, in Ukraine public revenues
are more centralized than expéandes. General indicators of fiscal decentralization
reached its absolute peak in 1995 0¥802 1999. Generalizing indicator of fiscal
decentralization characterized by unsustainable trend. The highest level recorded in
1995 at 49.9%. However, the enaetrh of the Budget Code of Ukraine in 2001
resulted in the reduction of fiscal decentralization and increasing dependence of local
authorities from the state budget.
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Based on the analysis shows that in Ukraine, which aspires to be a democracy,
there is urget need for further implementation of the policy of fiscal decentralization.

Results of the analysis indicate that the local authorities lack financial
independence, which leads to the local economy dependent on the decisions of higher
authorities to solvéhe problems that have arisen within a political unit.

There is a need to find an effective mechanism to replenish local budgets financial
resources that would define new principles of local budgets, clear delineation of
functions and powers of all levetd government, and henée costs of each type of
budget and, most importantly, the proceeds among various links of the budget system.
The question of fiscal policy, taxation and intergovernmental relations must be
considered and addressed in a compreliensiecause they are closely interrelated,
and none of these items can not be reformed without the othgs}two

Thus, the results of theoretical studies indicate the difficulty of becoming material
and financial base of local governments on the one hhede is a trend towards
increased social complexity of local budgets as their components and their dependence
on intergovernmental transfers, on the othehave increased political possibilities of
local selfgovernment, leads to the activation of ifods to realize its leading role in
the socieeconomic development areas.

Today we can say that in most communities Ukraine local issues are resolved
satisfactorily, and the provision of public services is carried low. A large number of
local communitiesn decline, especially in rural areas and small towns. Strengthened
urbanizationd the active part of the population migrates to larger cities in more
developed regions and even other countries. As a result, many local communities are
gradually dying outand the development of the country is in great imbalance. The
main reaso® the lack of opportunities for people to meet their needs, lack of or poor
quality of basic public services, in particular due to the lack of sufficient and diverse
sources of incme, lack of social infrastructure and the lack of prospects for
improvement. The situation is particularly difficult in rural areas and depressed areas.
One of the main reasons for this situatfonunable local government. Accordingly,
local authorities amh local executive authorities characterized by: inefficiency,
imbalance, closure of local communities, susceptibility to corruption, isolation from
the needs of local communities.

As the KlividenkoL. M. objective conditions of existence of local financeai
system of independent local budgets. However, the current state of local budgets
formation indicates insufficient, weak financial base of local governments. This
requires a radical reform of the system of revenue mobilization at the local level.
Revenes of local budgets should meet the needs of local governments to perform their
duties[6].

In the course of the budget system in the country had used international
experience, and in determining the revenue base of local budgets, do not apply
effective eonomic and mathematical models.

Past studies aimed at solution of urgent problems, due to which the most painful
places are hesitant to so@oonomic issues of declining local economy, socigtural
sphere: education, health and so on. Given that Uknageds to introduce the most
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advanced approaches to the formation of local budgets, including new automation

tools, because the success of economic development largely depends on creating the
optimal size of local budgets and budget forms relationships.

The questionof fiscal decentralization is the most important aspectthia

implementation of local government reform.

oday the active development projects that involve reforming the current tax and
budget system, including the project of the Ministry ofgieeal Development,
Construction and Housing and Communal Services of Ukraine "Proposals for
improving the draft Law of Ukraine” On Amendments to the Budget Code of Ukraine
(regarding fiscal decentralization)
(regarding strengthening the financial basis of local government) "provides basic

directions of reforming the financial basis of local government (Figure 1).

P

KEY AREAS OF CHANGE

The changes proposed by the @mment concerning the formation of local Qud
ets draft law "On amendments to the Budget Code of Ukraine (regarding fiscat dece
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Fig. 1. Areas of reforming the financial basis of local government

tralization ) " on August 8, 2014 as follows:

1. The increase in own revenues in total local revenues through direction:

Y

e

- part of the tax on personal income (for budgets of regional centers and di
trictsd 60%, 15% & to regional budgets) ;
- 10% corporate income tax the private sector in regional budgets;

- excise tax (5%) of retail trade in tobacco products, alcoholic bevemuks

petroleum products;
- increase of allocations for environmental tax from 35% to 80%;
- 100% ofadministrative fines anfites br administrative services

2.Fully provided the delegated powers of local government by ensuring

consistency between fundjnand the cost of public services provided at the local

government based on a clear definition of the cost of public services according to

social standard.
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3. The redistribution of spending powers of state and local government according
to the principle okubsidiarity.

4. Extensions own powers of local government in the funding of municipal
formations public order (municipal police).

5. Improving budget planning:

- autonomy of local budget approvalocessprohibition of public authorities to
interfere inthe process of planning revenues and expenditures of local budgets);

-the new equalization system for fixed national taxes (income tax and tax on
personal income}, depending on the level of income in thesitlent, the rest of
equalization payments anet subject to and remain at the disposal of local budgets;

- facilitating access of local governments to crgdit

The concept of financial decentralization supposed to achieve financial
independence of local budgets (abolition of intergovernmentaiarain their current
form) based on the formation of capable financial community that will be achieved by
strengthening and streamlining the revenue base of local budgets.

L. M. Klividenko and L.V. Yakymchuk believe that to improve the mechanism of
formation of local budgets should conduct such activities as reflected in the Tax Code:

- set the early standards governing tax deductions for all regions, which would
create stable revenues to local budgets;

- reform of local taxation based on the rejectidnireefficient taxes and fees,
which have no fiscal or regulatory matter;

- include local taxes and levies taxes on busiftss

Proclaimed autonomy of local governments must be supported by appropriate
rights to recover on its own territory taxes and fieeamounts sufficient to meet the
needs of local development.

Analysis of the problems of the local budgets makes it possible to draw
conclusions on the implementation of measures aimed at improving conditions for the
formation of local budgets. It shoulde clear division of competence in solving
specific problems between the central authorities and regional and local authorities,
and gradually make the transition to decentralization of public finances. Thus, the state
budget should be financed only exgdéares that are related to providing state needs:
defense, maintenance of legislative and executive power, the development of the
fundamental science of the economy. Financial problems also need to be addressed at
the local level by the respective budgéisthis connection it is necessary to apportion
sources of tax revenues between the central and local authorities in conjunction with
clear functions they perform, which should be reflected in the legislation on local
government. We need to improve tlahcial mechanism interterritorial alignment.

Thus, the presence of a number of problems in the formation of local budgets leads
to the need to broaden the financial basis of local government as an important
component of the mechanism of increasing welfand economic development of
communities in order to ensure fair and equitable distribution of budget resources and
compliance with certain laws principles of balance and independence budgets.
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CRAFTING BRAND EXPERIENCE FOR ETHICAL -LUXURY

Anastasiia Volokhova
Master of Business Administration,
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Annotation. Present article investigates the influence of ethical attributesheroverall
luxury brand experiencdt seeks to contribute to the emerging debate on the positive/negative
effect of ethical attributes on the brand attitude and evaluation, depeinderstanding of the
attitude-behaviour gap for ethicdluxury consumption, and further expand existing research on
brand experience issues by focusing on etticahd attributes

Keywords marketing, ethical consumption, brand experience, luxuryndrdallacy of
clean luxury.

Introduction. Ethical consumer behaviour has become a topic of growing interest
to the research community and marketing practitioners alike. It has been recognized
that sustainable lifestyle is a step in the transition to @isiable society (Prothero et
al., 2010). But even though consumers show increasing concern of sustainability issues
(Bray et al., 2011; Papaoikonomou et al., 2011), it is not reflected in actual purchasing
decisions According to the Ethical Consumer Matk Report an ethical spend for an
average UK household comprisdf,062in 2012 comparing té291 in 2000 (Ethical
Consumer Markets Report, 2013). At the same time, despite the fact that more than
30% of consumers consi ders ot hemisye | % so fa se titeit chd Ic ail
tentions reflect into actual purchasing behaviour (Bray et al., 2011) and ethieal co
sumption remains only a small fraction of the total spending for most producb-categ
ries (Davies et al., 2012).
Addressing such inconsistency getgen more challenging for the luxury goods
sector (Davies et al., 2012) where the terms HfAet
contradiction (Janssen et al., 2014). In the last couple of years a new concept has
emerged within the research communityggesting that the very nature of luxury
brands as senhancement tool is inconsistevith the nature of ethical consumption
and may be harmful for an overall corporate image (Luchs et al., 2010; Torelli et al.,
2012).
Nevertheless, a striving numbetf laxury goods producers choose to craft their
strategy around corporate social responsibility practices (Prothero et al., 2010; Torelli
et al ., 2012) . Mor eover , -lwunyisgrawimng assvéll, i nt er est t ow
with the whole new product categes, such as ethical jewelries, emerging during the
last couple of years (Ethical Comsar Markets Report, 2013).
Research gap.McDonagh and Prothero (2014) argue that despite the fact that
Al é] business is embr aci nagrprising the issoes haeen of sust ain
not been explored in greater deplldy). [ €] 0 (McDona
Furthermore, the existing studies concentrate primarily on the commoditized product
categories while leavingthical-luxury sector fairly underinvestigatedregarding the
fact that decisionomaking in those two markets differs significantly (Davies et al.,
2012).
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In this context, a number of studies underline that it is crucially importard-to a
dress an existing attitudeehaviour gap (Bray et al., 201Davies et al., 2012; Doherty
et al., 2012; Torelli et al., 2012) and a wide range of factors have already beén ident
fied in an attempt to explain such inconsistency in consumer behaviour. In general,
researchers agree on the paramount importance o€isoffinformation on the pob
uctso ethical features needed to make unt
al., 2012), buhow might companies avoid a backfire while communicating their
ethical principles still remains unclear(Bodur et al., 2014).

Several studies have discussed a possible negative effect of CSR on coresumer b
haviour, but they were easer concentrated on commoditized goods (Bray et al., 2011,
Luchs et al., 2010), ethichlxury products as a sector (Davies et al., 2012), specific
product characteristics (Bodur et al., 2014; Janssen, et al., 2014), or a few luxury brand
concepts (Torelli et al., 2012) and were typically examined at a corporate, not brand
level (Mazutis and Slavinski, 2014). It is argued that consumer responses #ie mos
influenced by their perceptions of brand (rather than corporate or product) secial r
sponsibility (BSR) (Grohmann and Bodur, 2014).

The concept of brand experience has recently emerged in academic literature as a
principal determinant of consumer betwaur (Zarantonello and Schmitt, 2010), as well
as customers satisfaction and brand loyalty (Brakus et al., 2009). In its turn, eth
cakbrand loyalty may play an important role in our route from an occasional ethical
choice toward sustainable lifestyledureiro andAraujo, 2014).Moreover, a number
of scholars have emphasized the paramount importance of brand experience for luxury
brands (Atwal and Williams, 2009; Basil and Basil, 2009; Beverland, 2005; Healy et
al., 2009; Loureiro and de Araujo, 2014; 8ith et al., 2014; Tynan et al., 2010).

Aim and Obijectives. Present study seeks to address the abwmmtioned gap in
existing literature and explore how ethical attributes may influence an overall luxury
brand experience, and how such an experienceisliy t o i nfl uence cus
It will, therefore, identify the factors that determine ethioalury brand experience
from the point of view of consumersd6 prof
cakluxury brand concepts, and product cweristics.

Ethical Consumption. Et hi c al consumer behavi-our m¢
sionrmaking, purchases and other consumption experiences that are affected by the
consumer 6s et hical concemMar8npl993(pdl3)tthial | 'y p
definition was adopted by a number of studies that followed (Bray et al., 2011; Davies
et al.,, 2012). The majority of studies also underlineee fundamental cognitive
decisionmaking models:

1. General Theory of Marketing Ethi¢slunt and Vittel, 1986) desibes ethical
decisions as derivatives of perception of obligafiorintent, judgment, and beliefs
(Deontological Evaluation) and understanding of potential consequences (Teleological
Evaluation).

2.The Theory of Reasoned Actigrishbein and Ajzen, 188 identifies individual
attitude and social norms as determinants of behaviour.
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3.The Theory of Planned Behavio(fkjzen, 1988) suggests that behavioa- d
pends on oneds attitude, oneds p-eontwlepti on of soc
over purchaing action.

In this context it is suggested that attittmEhaviour gap may be partly explained
by the barriers to such cognitive decisimaking (Davies et al., 2012).

It could be summarized that ethical consumption behaviour depends on a system
ofcomumer sé6 personal characteristics, situational
and type of ethical issue involved. We will now discuss each of these variablés as fo
lows.

Personal characteristicdzirst of all, it is important to identify a consumehav
may be responsive toward ethical issues. Consumer profile may be analyzed in terms
of demographics, moral maturity, confidence, affluence, locus of control (internal v/s
external), beliefs (Bray et al., 2011), and values. The most widely cited vaine-fra
work is that of Schwartz (1992), which categorizes 10 motivationally distinct values in
four broad types:

l.Selfenhancement (promotes oneds own interests);

2. Self-transcendence (concentrates on concern for others);

3. Conservation (emphasizes the paion of the status quo);

4. Openness (encourages new ideas and experiences).

In the context of sustainable consumption, De Groot and Steg (2008) identify three
main value orientations: egoistic (individual costs and benefits of behaviour), altruistic
(perceived costs and benefits for other people), and biospheric (perceived costs and
benefits for ecosystem and biosphere as a whole) (De Groot and Steg, 2008).

Prothero et al., (2010) outline two types of consumer behaviour: behaviour for
macro (sustainableonsumption as a primary reason for purchase) and micro @Rrdivi
ualized and localized, not necessarily related to sustainability) reasons. Theyghen su
gest four types of consumers as a mix of the two types of behaviour: blind green co
sumer, individual geen citizen, collective green consumer, and collective green citizen
(Prothero et al., 2010).

Finally, a recent study has also proposed a notion of global cultural identity and
materialism, characterized by lifestyle orientation, brand orientation, labdlgm-
nectedness (Strizhakova and Coulter, 2013). The authors suggest that materialism and
environmental consciousness are not necessarily opposite terms, and individuals with
global identity are more likely to exhibit positive relationship betweennmadisen and
environmentally friendly tendencies.

Situational factorsCombined with personal characteristics, some situatiowal fa
tors, such as available information (Bray et al., 2011; Davies et al., 2012) may trigger
the formation of certain beliefs apérceptions, which, in turn, may be responsible for
inconsistent consumption behaviour. According to Shaw and Clarke (1999), ethical
beliefs are composed of information (usually in the form of labels) and normative s
cial factors (influence of peers, famireligion etc) (Shaw and Clarke, 1999). In this
context Davies et al. (2012) identify two common perceptions (often mistaken): pe
ceived higher price and lower quality of ethical godZisnsumers also tend to be gke
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tical of ethical symbols fearingobcmpani esd di shonest agreenw
zutis and Slawinski, 2014).

Other two situational factors suggested are limited product availability and inertia
in consumption choice (Bray et al., 2011; Davies et al., 2012). In general, researchers
agree thaconsumers tend to make ethical purchases that do not require them to pay
more, compromise quality, or make a special effort (Davies et al., 2012; Mazutis and
Slawinski, 2014).

Product characteristicdJnderstanding the nature of the product and its &tlaie
tributes is crucially important for an attempt to avoid sustainable liability. Ethical
product attribute may be defined as product attributes that reflect social anchenviro
mental issues (Bodur et al. 2014, Luchs et al, 2010). Depending on the prategst
ry, ethical product attributes may have utilitarian and symbolic value for the consumer.
Moreover, the degree of physical contact of product with the consumer influence the
attitude toward ethical attribute and can leverage an overall product teval(Bodur
et al., 2014).

Furthermore, there is a common idea, derived from the social judgment, that eth
cal products tend to be safe and gentle, and, therefore, may be perceived as week (in
contrast to other strong products which are able to makeothelgne). In order to
avoid quality misperceptions, it is important to stress the strong side of produd-chara
teristics while communicating its ethical attributes. (Luchs et al., 2010).

Ethical issues and moral intensity factoEszen though there was mdficial clas-
sification of ethical issues found, academic literature typically identifies the following
kinds of ethical concerns (Bray et al, 2011):

- Fair trade;

- Organically grown and processed materials;

- Working practices in developing nations;

- Depletion of natural resources.

The nature of every specific issue determines the magnitude of moral inteosity fa
tors (Jones, 1991):

- Magnitude of consequences;

- Social consensus;

- Probability of effect;

- Temporal immediacy;

- Proximity;

- Concentratiorof effect.

These factors, in their turn, affect an attitude toward an ethical issue and influence
oneds purchasing decision through the exp

Ethical-luxury brands. Luxury valuesThe research community agree thatréh
is no standard definition of luxury (Davies et al., 2012; Janssen et al., 2014) @&s its u
derstanding differs considerably on consu
Zaichhkowsky, 2000). Loureiro and Araujo (2014) distinguish individual and Isocia
luxury values, where individual values are comprised of:

- materialism (focus on higpriority material goods);
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- hedonism (emotional aspects of luxury consumption, such as sensory, pleasure,
aesthetic beauty, and emotion, connectedl tpersonal rewardnd compliance);

- self-identity (perfect congruence between luxury goods andrsalje).

In contrast, individuals with social values buy luxury for their image and prestige
(externalization of image) (Loureiro and Araujo, 2014). The authors insisthiaix§
ury consumption individual values are more important than social (especially for
strong individuals). They are also better predictors of future behaviour and clesely r
late to lifestyle. They mention, though, that for cosmopolitan individuals sealiads
tend to be more important (Loureiro and Araujo, 2014), which is consistent with the
Nfgl obal identityo consumers (Strizhakova and Cou
section.

Luxury brand characteristicsWhile personal luxury values clearly flect
selfenhancement principles and, therefore, may be considered as inconsistent with the
selftranscendent nature of ethical consumption, the most important luxury brand cha
acteristics seem to be connected with ethics. Beverland (2005, 2009) umdtriine
l uxury brand must overcome this paradox and #dAJ[ é
whil e also remaining rl@4).eSuch oracal lukuB/érarelr | and, 2005,
practices as craftsmanship, respect of traditions, commitment to place, pubiiitcom
ment (Beverland, 2005, 2009; Tynan et al., 2010), quality, and timelessness (Janssen et
al, 2014) are all enduring attributes of sustainability.

In this context, Jansses et al, (2014) argue that the most important characteristics
of luxury brands areheir scarcity (limited availability) and durability (opposite to
ephemerality). Limited product availability and increased durability create a perception
of limited consumption, less frequent purchases, respect for materials and, as a result,
sustainabiliy. When product is enduring, companies should make it look as scarce as
possible (Jansses et al., 2014).

It is important to underline, though, that all the researchers agree on themrime i
portance of quality excellence (Beverland, 2005; Davies et al2)26r, in other
words, utilitarian characteristics (Tynan et al., 2010) for luxury brands. While uilitar
an characteristics remain the most important, Tynan et al. (2010) also distinguish sy
bolic (expressive) and experiential (hedonic) values as afdodlifferentiation le-
tween brands.

Factors, preventing ethicdl u x ur vy consumpti on, and t he AFall
L u x u Companies may choose to position their brands as purely ethical (such as
Toms shoes and Green Pan), or brands with ethical attribotesx@mple, Marks &
Spencer and lkea) (Beard, 2008). Consequently, the factors which prevent consumers
from purchase may differ. For example, larger and more mainstream brands are likely
to be perceived as inauthentic and be accused in greenwashinglimitdd product
and distribution channels availability may have a negative influence on smaller niche
brands (Davies et al., 2012). Among other factors Davies et al. (2012) identify price
differentials, irregularity of purchase, lack of information (corallirwith the absence
of official labeling system (Beard, 2008), and perception that luxury goods make less
difference.

]
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Consumers consider luxury goods as such that are not related to poverty, bad
working conditions, barbarity, or even extensive usage wfralaresources (Davies et
al., 2012). Very often consumers are disconnected from the reality by the image of e
cellence and simply cannot imagine that the pair of their luxury shoes was net nece
sarily made by a man in white shirt and tie, but by a pdon&€se boy (phenomena
known as a fAFallacy of Clean Luxuryo, Dav
(2014) suggest that it might be a good idea to produce luxury goods using recycling
materials. | this context, it would be valuable to find ouethler the introduction of
recycling materials (essentially, garbage) into the picture of brand experience is likely
to decrease a perceived value of the prodRegarding that the principle way to ove
come sustainable liability is to provide proper infation on ethical attributes €3
vies, et al., 2012; Janssen et al., 2014, Torelli et al., 2012), and taking into account that
negative information is considered to be more memorable than positive (Janssen et al.,
2014), the question is how to communicathicatl issues to the consumers without
tearing apart their image of dAfairy talebo

Luxury brand experience. It is suggested that a new individualistic type ofuux
ry consumers has recently emerged. Such consunkerfutactional features for gran
ed and focus on personal creativity, experiences, intelligence, fluidity, and meaning
(Atwall and Williams, 2009). For them brand became a mix of materialism and-exper
entialism (Schmitt et al., 2014). Such shift has trigdethe new era of experiential
marketing (Brakus, et al., 2011; Atwall and Williams, 2009), initially introduced by
Pine and Gilmore (1998).

Experiential marketing is built on the notions of interactivity, connectivity and
creativity (Atwall and Williams,2009) and uses bramdlated stimuli (such as brand
identifying colors, shapes, typefaces, background design elements, slogans, mascots

(Brakus et al ., 2009), smel I, sound etc) .
of subjective, internal consumeare sponses, whi ch we i-ref er
enceod( Br akus53.). 8iakusa $chmitt, ahd Zagantonetio. (200953).
conceptualize brand experience as f@{ é] su
tional, feelings, and cognitions) andhaeioral responses evoked by braethted
stimulii that are part of a brandds desi gn

environments. o0 Brand experience may vary
negative, and is also distinct from othead concepts, such as brand attitude, brand
involvement, brand attachment, customer delight, and brand personality (Brakus, et al.,
2009).

Various studies have presented a number of closely related experientiat fram
works: 4 experiential zones based ondPand Gilmore (1998) (entertainment, ezluc
tion, escapist, aesthetic) (Atwall and Williams, 2009); 4 pleasure dimensions ¢intelle
tual, emotional, social, physical) (Dube and LeBel, 2003); 4 mental modules (sensory
perception, feelings and emotions, cnégfti and reasoning, and social relationships)
(Pinker, 1997). Schmitt (1999) introduced 5 experiences framework: sense, feel, think,
act, and relate, which, in its turn, became a base for 5 experience dimensians (intr
duced by Brakus, et al, 2009):

1. Sersory (stimulates five human senses);
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2. Affective (creates moods and emotions);

3. Intellectual (involves analytical and imaginative thinking);

4. Behavioral (refers to motor actions and behavioral experiences);

5. Social (includes relational experienges

Based on their 5 experiential dimensions, Zarantonello and Schmitt (2010) disti
guish 5 types of customers that prefer different experiential appeal:

1. Holistic consumer ( responsive to all experiential dimensions);

2. Utilitarian consumer (not muclinterested in brand experience);

3. Hedonistic consumer (values sensorial gratification and emotions most);

4. Action-oriented consumer (focuses on action and behaviour);

5. Innerdirected consumer (concentrates on emotions and thoughts).

Notably, hedonicvalues trigger stronger brand attitude comparing to utilitarian
and affect purchasing intentions stronger. Hedonic consumers are also more willing to
pay premium price (Zarantonello and Schmitt, 2010).

Positive brand experience is also likely to influebcand loyalty through custe-
er satisfaction (Brakus et al. 2008)provides consumers with the sense of happiness
which consists of pleasure (hedonic) and meaning (eudemonic) (Schmitt et al., 2014).
It is this meaning side of happiness that corresporitts the nature of ethical e
sumption (often through the feeling of pasinsumption pride) and has a positive e
fect on future purchases (Antonetti and Maklan, 2014).

The figure below summarizes all the abaliscussed characteristics and schema
ically shows the relationships between key research variables and research objectives.
Conclusion. The paramount importance of responsible consumption as -to-diay
habit has become an obvious reality for the growing number of consumers, business
practitioners, ad academic community. Being a peculiar business sector, luxury goods
are often viewed as contradictory toward responsible consumption.

Nevertheless, ethiciilxury brands, as well as luxury brands with ethical features,
may become a potent leverage ihacevi ng cust omersé6é satisfaction.
wish to craft their marketing strategy around ethical features must make surelthey a
dress this issues properly. Specifically, it is vital to preserve all the hedonistic-chara
teristics of luxury products rfcluding the fallacy of clean luxury) while stressing its
ethical social values. This could be achieved by the means of experiential marketing,
where creating a unique ethidakury brand experience is the main rout toward-cu
t omer 6 s | oy atd they favoriBecethicahrantso gpresiimers are more likely
to support sustainable lifestyle and become a positive example for others to follow.
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Figure 1. Key research variables and objectives.
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Introduction. C o u n t diegtiicsandgechnical potential plays an importesie
in the formation of Ukrainian economy. The development of science, promoting its
funding, creation of conditions for the successful commercializatignnovationd
all thesetasksare faced byoday authorities witin the national economic development
strategy.

International technology transfer provides an efficient exchange that enables
development of science, production d@ntgplementaion othe eonomic potential of
each country.

Ukraine needs to implement and support both classic and new forms of
international technology transfer asldouldform the main institutional support in this
process.

Considering active involvement of Ukraine in global rpcesses goals of
unification and harmonization of Ukrainian legislation and systems with international
standards that ensure social, economic and cultural develojp@enrne first priar
ties.

Nowadaysthe ratio between invented and implemented innorgatoes not even
reach 5% mark. Ukrainian research structures have the opportunity to develop
inventions thawill be competitivebothin national and global markets, and the lack of
structuresassising them in the implementation of investment promotipreventshe
progresof innovationson the stage adevelopment.

In the givencontext, wewill consider examples ofspecific countries that have
successfully built a network of technology transfer arglbenefiting from it. Under
this objective Switzerland was identifiedsfirst casestudy.

Switzerlandis highly developed anddvanced country in the world economy. Its
undisputed leadership confirmedwith world ratings and macroeconomic indicators.
But the important fact is that Switzerlahds ber leadingthe Global Innovation Index
Ratingfor many yeatrs.

Switzerlandr ecogni zes MfATechnol ogy Transfero
research into applied use. This transfer is carried out within the framework of a
successful cooperation with extermasearch partners, the protection of intellectual
property, the licensing of such intellectual property rights to existing companies or new
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enterprises, or similar transfer processes. Technology transfer relates to all basic
sciences, medicine and techogy, as well as the human and social sciences.

Therefore in this article wewill define how the Switzerlandystem of technology
transferis constructed@nd make conclusiorier Ukraine.

Mainpart. For mor e comprehensi ve sskoftras, |l et ds under
fer technology In United Kingdom, m the academic sector, the process of
commercializationd or of bringing technologies to the marketplateis known as
At echnol o dghe Councl ansGovemmedt RelatioimsUK (COGR) defines
technoloy transfer as nt he handing of f of intellec
university to the fopr of i t sector for purTedwwlegy of commer Ci
transfer is now part of the government mandate for institutions receiving fededal fun
ing for researc. By and large, technology transfer is accomplished through licensing
intellectual property (IP) to companies that have the resources and desire to develop
and produce the technology for specific applications. In return, universities receive
payments (irthe form of cash fees and/or equity and/or royalties on earned revenues)
for the products or services that were licensed. The income to the university s distri
uted according to each universityds policy, but
and a meleanism for channeling income back into the research programs of the-unive
sity. [1]

Other definition, technology transfer, also called transfer of technology (TT), is
the process of transferring skills, knowledge, technologies, methods of manufacturing,
sanples of manufacturing and facilities among governments or universities and other
institutions to ensure that scientific and technological developments are accessible to a
wider range of users who can then further develop and exploit the technologyinto ne
products, processes, applications, materials or serj#jes.

In many developed countries there are national organizations that are engaged in
technology transfer and commercialization of innovation directly. In Canada, this is the
scope of Alliance forCommercialization of Canadian Technologies, in Iséael
ITTN 8 Israeli Technology Transfer Organization. In most countries universities co
stitute the basis of technology transfer and innovation. Therefore, for exampk, in Ir
land and France, the governm@novides statutory instructions for managing intelle
tual property in order to promote more consistent practices.

For elimination of the gap between invention and commercialization of
universities "service technology transfer" (SRi)or out of univers i t darapsisgs
that perform a variety of functions from licensing patents to companies to managing
research contractge created].

From the standpoint of technology transfer in Switzerland, Swiss Association of
Technology TransfefswiTT) is functionig.

The Swiss Technology Transfer Association is the association of technologyy tran
fer professionals who are active in the transfer of technology from institutes of public
research and education, university hospitals, and othdonptofit research @aniza-
tions to the private sector. It was founded in October 2003 and has grown to include a
large number of members from all of Switzerland.

The main goals of swiTT:
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1. Facilitates and strengthens theageration and the technology transfer between
Swisspublic research institutions and the private sector;

2. Offers professional development for its members and other practitioners
involved in technology transfer within the public institutions and the private sector;

3. Provides services of common intdrasits members, their institutions and other
stakeholders involved;

4. Maintains an active dialogue with the research institutions, the private sector
and the authorities to foster optimal processes and regulatory e-fram
work/regulationg4]

In t h &wiss Qriversities developed a professional framework to support both
cooperation with the private sector and the commercialization of research results. Since
then, these institutions have made significant advances, showing very good
performance within irgrnational competitions.

The successful transfer of technologies developed in universities and institutes of
research and higher learning is playing an increasingly important role in the process of
innovation. The principal goal of technology transferhia tniddle and longerm for
society and the national economy is to create a partnership of cooperation batween a
ademia and the private sector.

Technology transfer centers and their specialists play an important role weithin r
search and teaching institut® in the assessment of research results toward thie appl
cation of technologies in the private sector. They identify and evaluate reseakch fin
ings with economic potential and work with the researchers concerned to develop a
transfer strategy.[5]

Therefore the universities are interested in cooperating with private enterprise and
support their staff in their pursuit of such collaborations. The different objectives of
universities and private enterprise must be taken adequately into consideration in the
defining of mutual projects and in technology transfer. The following principles have
been set up to provide guidance on such issues.

1. Partnership relations in cooperating with private enterprise: The cooperation b
tween private enterprise and universitiests on the basis of partnership. The diversity
of different projects is taken into account by means of a flexible procedure suited to
each separate project.

2. Protection of intellectual property, intellectual property rights: The universities
recognizethe significance of the protection of intellectual property and the resulting
intellectual property rights for the later commercialization of research results. They
make efforts, out of their own responsibility, or together with the cooperation partners,
to obtain adequate protection of research results in that they patent economiaally inte
esting results or protect them in another suitable way.

3. Freedom of publication: The publication of scientifically interesting research r
sults is a central task of iwersities. Through this, the advancement of the academic
junior staff is ensured, and the existence in international competition is guaranteed.
Before publication, adequate time for the preparation and submission of a patent appl
cation can be provided ik enabling the future economic realization of reseageh r
sults.
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4. Rights to intellectual property: Research results made by university staff during
their research activity are owned by the universities (according to existing laws). The
rights of the paners to results which are acquired during collaborations are stipulated
by contract.

5. Contracts: The universities lay down guidelines regarding authorization of, and
right to sign contracts.

6. Share in economic success: The universities are entitlad appropriate fima
cial share of the revenues generated by the cooperation partner through comiaercializ
tion of the intellectual property rights. The contributions of each partner are taken into
account. A share of returns is allocated to the involeezhsists and their institutes.

7. Conflicts of interests: In the cooperation between universities and extertxal par
ners, conflicts of interests may arise which result from the different tasks and aims of
the partners participating. In order to avoid @ognize at an early stage such conflicts
of interests, a clear separation between the rights and duties of the partners involved,
and transparency in the collaboration are essential. To govern conflicts of interests, the
universities lay down suitable imteal guidelines and define further appropriate
measures.[6]

swiTT is continually updating its new technologies from universities and other
institutes of higher education. The technologies presented can form the basis of new
product development in eaperaion with business partners. A brief technical
description and contact information is provided for each invention and technology.

If companywant to be informed on new technologies of a certain field or with
certain keywordst may subscribe to Technologyert on the official weksite

Next part of our article is analyzing current situation in the Switzerland
transfer technology. The annual survey Aswi TTreporto
analysis of the technology transfer activities of Swiss public rds@asttutions.

Data on technology transfer activities from seven cantonal universities and the two
Federal institutes of technology (collectively Universities), from five universities of
applied sciences (UAS), and three research institutions of the Bfrtdid (RI) were
available for this yearsé report.

Overall, the respondents reported the following key figures on technology transfer
activities:

- 3934 new research projects with economic partners were initiated

- 575 invention disclosures were registered

- 270 priority patent applications were filed

- 201 license and option agreements were executed

- 73 startup companies were created, of whichwiye based on a license or
transfer of IP and 28 on knelow from the institutions

Staffing refers to the nuneb of full-time equivalents (FTE) employed for T€-a
tivities at an institution. These are people such as Licensing Officers, Intellectpal Pro
erty Managers, Technology Managers or Research Contract Officers, whosecmain o
cupation is in the area of technglotransfer. Their activities cover the drafting and
negotiating of research and cooperation agreements, intellectual property management,
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licensing and other commercialization activities, and the coaching clugtamtojects.

TT activities must accounof atleast28 i n t his personos
N
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30 -—§ %f e %2012
20 —%ﬁ - \\é %2013
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Fig. 1: Development of staffing levels.
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The total number of FTE in technology transfer at the participating institutions
was 86 compared to 80 in the previous year. The largest TTO had 14 FTE. The averag

size of the offices that responded is 4.3 FTE. Swiss TTO thus remain small in ieompar

son to TTO in other countries if the size is normalized to the number of researchers. On
the other hand, the Swiss TT professionals are on average better educatessass po

more working experience in industry.

For the Universities the number of newapgerative research projects increased
slightly to 2360 (+1%)(Fig.2). The RI reported 3209¢6) projects the participating
UAS 1254. A high percentage of UAS institutidmesv/e no central data available about
their TT activities or are not willing to share the data.

For the collaborative research projects handled by the TTO, survey respondents
reported total cash contributions from collaboration partners in 2013 of 401Hkifio C
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In addition to research collaborations, TTO handle other types of agreements
which foster the cooperation between academia and economic partners, suoh as co
sulting agreements, material transfer agreements (MTA), andlisclosure gree-
ments (NDA). In 2013, the institutions reported altogether 2515 such other types of TT

agreements.
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Fig. 2: Development of number of research agreements and EU contracts handled by the
peopleresponsible for TT.

With regard to the type of collaboratigpartner, the smalland mediurrsized
enterprises (SME), i.eompanies with fewer than 250 employees, account fép 22
total projects reported. A higher numi{86 %) of projects were performed with large
companies, and 4% with public institutions.If one considersonly collaborative
projects with the private sector SME account for 39% of all industrial projects.

Both UAS and RI did not specify the type of partner for a high percentage of the
projects.

® SME

& Large company

2 Public institutions

Ta2NB GKIF Y
know

Fig. 3a: Partners in Research Projects at Ugiisities ).
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Fig. 3b: Partners in Research Projects at UAS
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Fig. 3c: Partners in Research Projects at RI

A total number of 575 invention disclosures were reported for 2013 whiclbdis su
stantly more than in the previous year. The vast majority of invedisriosures were
reported by Universities (79%). The three RI accounted for 84l of the invention
disclosures, the UAS for 13%. Many UAS do not have a formal process for the pr
tection of the research results. In addition, UAS oftamsfer the ights to research

results created in the scope of collaborations to the industrial partner.
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Fig. 4: Number of invention disclosures.

The number of newly created stagi companies from public research institutions
remains at a high level.

In 2013 the indtutions reported a total of 73 new stag companies, whereby 45
of these companies relied on a license or a contractual transfer of intellectual property
from a public research institution. The remaining 28 companies were created on the
basis of knowhow developed at the research institutions, but without a formal license.
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Fig. 5: Number oftart-up companies
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As in previous years the majority of the licenses granted in 2013 went to SME
(51%). This is mainly due to two reasons. On one hand, SME tie®m onore
interested in and more flexible to-licensing and developing technologies from
academia. Large companies have their own R&D programs and will ofibeirse
technologies which will complement their existing portfolio.

On the other hand, publiesearch institutions regularly license technologies to
their startup companies. Thus, starp companies play an important role in
developing university technologies. Depending on the industry segment and on the
particular product these companies wither market the final products themselves or
will sublicense the technologies to larger companies that have the necessaityoknow
and resources to bring the product successfully on to the market.

The number of active licenses under management at thef &td 3was reported
as 1351 cases, slightly higher than the previous year. Thereof/8%.8ctive licenses
were handled by the Universities, 8#®by the Rl and 1.% by the UAS.

Mainly when licensing to stattp companies, some institutions may at¢euity
in such companies as a partial compensation for the licensing of technology. Such
equity transactions usually replace downpayments or early milestone payments in order
to avoid any cash drain from the stap through license fee payments at thelye
stage of development. For the institutions, this results in a deferral of license revenues
from such licenses until the shares in such sgaricompanies are sold by the
institutions. In 2013, the institutions reported equity transactions for 1®af8mew
startup companies created that involved a license.

Analyzing all other indicators together, we can sunewgrything inthe last table.

All respondents 2010 | 2011 | 2012 2013
Full-time equivalents (FTE) 64 74 81 86
Research contracts (incl. Eldrdracts) 3035 | 2872 3323 3934
Invention disclosures 470 482 519 575
Priority patent applications 224 240 297 270
Active patent cases end of the year 1573 | 1606 1818 1951
License agreements 196 203 174 201
Active license agreements end of the year 1237 | 1249 1307 1351
kCHF of net licensing revenues 8533 | 7665 | 13303 | 14776
License agreements with revenues in respective year 288 299 308 386
New startups (on basis of formal license) 44 43 62(29) | 73(45)

Fig. 6: Main facts about swiT.T

Conclusions Internatonal technology transfer is the foundatitivat ensurs the
effective development of the national economylequatemechanisms provide an
opportunity to implement the potential of commercialization and provide most
innovative developments. Proper analysisdemandand supply as well asensuring
proper cooperation of all stakeholders creates the opportunity to work on those
projects, whiclpossesiterest.

When summing up Switzerland researches, the following facts that desctibe tec
nology transfer maydébrought out.

40



Modern Sciencé Mo d ew ¢ 2015 ~ 6

During the last year

- Switzerlandholds the 1 place inGlobal Innovation Index.

- 3934 new research projects with economic partners were initiated

- 575 invention disclosures were registered

- 270 priority patent applications were filed

- 201 license and option agreements were executed

- 73 startup companies were created, of which 45 were based on a license or
transfer of IP and 28 on knelaow from the institutions

- big companies and state authorities are the most common partneopanatmn
with the universities

- Universities ensures commercialization of nearly 90% of all patents and 83% of
all licenses

- European association of franchising estimates approximate number of brands
within 2501 300 brands, relating to franchising in &erland

- Swiss brandsSwatch, MONTREUX JAZZ CAFE, Lindt Chocolate, Tally Weijl,
AMAVITA Apotheken, Valora, INTERSPORT, Kieser Training, oprandi & partner,
ParaMediForm.

- Share of private automobile leasing constituted 36% and share of all capital
goadsd 64%

- Services in leasing 86%,industryd 25%,public secto® 2%.

- 12" place in the worldn market penetration of leasing

- The biggest scientific centers afelolphe Merkle Institute, CERN, EAWAG,
EMPA

Anintegrated approach, which will baded on the active position of the state and
effective involvement of the scientific commungliould beThe basis for buildingTT
system in Ukraine.

We can implement the approachusfiversitie® i n v o and theri@mation of
active innovationm at the universites from the experience of Switzerlanidesearch
institutions should be part of major research universities and work jointly within the
state structure, which will provide active technology transfer.

Another conclusion is the recommendationitaprove and use all forms of
technology transfer, particularly for advanced forms. To achieve this goal it is
necessary to join the Associatiof European Science & Technology Transfer
Professional® ASTP, Community Research & Development Informationviger
(CORDIS), the Association of European Universities (EUAg, European Association
for the Transfer of Technologies, Innovation and Industrial Information, The European
Franchise Federation.

Active government suppoftr the development of stanpsshould be the basis of
economic development and foreign investmattitaction This may occur within the
university and within individual programs and institutions.

Cooperation and partnership between academia and the privateisdatomain
objective ¢ technology transfefor Ukraine in the medium and long teqperspective
for society and the national economy.
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Annotation. The articledescribesthe internationaltrendsof the education development.
The problem of the education in the accelerated increase of the volume of the information is
examined thiled to the need for further training, updating the knowledge of the experts, to
master new activities and expansion of the scope and content technologies. The causes of the
need for lifelong learning and improve significantly the process of the edutdtioadults are
determined.

Keywords the education for the adultscontinuouseducation,life-long education pos-
graduate education.

Topicality of the theme of the article is explained that now in the emerging info
mation society the usual models of #ducation are changing rapidly, the models of
work and life; it comes "knowledge era" with all its cultural, economic and soaial co
sequences. The going to the economy and society "based on the knowledge" or
knowledgebased society, it is accompanied by spread of the concept of Hieng
education or lifdong learning, which requires comprehensive analysis. Recent years
we have seen the growing number of the contingent of the students at tgeaplostte
education, training, retraining etc. That iByit is necessary to research the problems

of the adultsdé educati on, which is directly
The purpose ofhe article isto determine thérendso f t he adudstasd educati

powerfulfactorof the social progress apersonal development

Presentation of the basic materialMainstreaming of the adult education in the
modern world and the intensity of its development is predetermined by the high social
and economic dynamics of the society:

- the transition to a postindustrial society anttoduce the concepts of the info
mation society and knowledge society, affecting economic processes, deepering ed
cational crisis and the crisis of the competence, the transformation of the adwt educ
tion on the important, defining part of the contins@ducational system;

-the processes of the globalization and internationalization, which entails the
growth of the professional and social mobility of the people; significant demographic
changes in the population, with declining birth rates, increasingoer of the elderly;

- profound structural changes in the employment, reducing the need for unskilled
labor andsemiskilled labor, a constant need for acquiring new and expansion of exis
ing competencies;

- democratization of the society, expansiontioé political and social choice,
which requires increasing the active participation of the citizens in public lifel-deve
opment of civil society and ensuring equality in the educational opportunitiestfor di
ferent segments of the population;
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- developmentbof the information and communication technologies, which are a
significant factor in the educational change;

-the transition from the concédfpeduamf t he
tiono.

Social development today is based on the knowleddepamarily on the use of
ideas rather than physical abilities, the possibilities of the technology and not on the
processing of the raw materials or the exploitation of the cheap labor. To a man put
forward new requirements for the mastering her or his dd knowledge and skills, it
must constantly update their lifetime, which is the main condition for the successful
operation of their own life. Since the middle of the twentieth century the sestem of
adult education is one of the most important meartheflevelopment of the society
and the man.

According to the experts of the US annually updated theoretical 5% and 20% of
the professional knowledge possessed by the engineers, doctors, teachers and other
professionald[7] In today's world the knowledge cthanging faster than generations
change. In this regard American economists even introduced the terrliféghaifthe
competenced a period when the moment of the graduation, due to the flow of the
new scientific and technical information, competentéhe specialists is reduced by
50%. In recent years, this period tends to be a significant reduction. Thus, 50 percent of
"aging" of the knowledge of the engineers who graduated from the higher educational
institution in 1940, was 1gears for graduated 60th years of the last centudy al-
ready 8 years, where for the modern graduate this term was reduced to five years. In
just four years, there is a "competeitite’ of the modern health care workers, teac
ers, managers. As a result, even university watas, if not always continue to learn,
very quickly become irrelevant knowledge carrigtsp.318.].

It should be emphasized that the rapid growth of the information has caubed pro
lems, especially at the adult education. This requires constant trainiogledge e-
covery experts, learning new activities and the expansion of the technology. And hence
there is a need for lifeong learning and a significant improvement of the process of
the adult education.

For the definition of the lifdong learning usd a number of terms. In the modern
literature we can meet these persistent connections:

- "adult education™;

- "continuing education";

- "further education";

- "recurrent education” it is an education as albieg learning by the alternating
with othe activities, mainly from work;

- "permanent education”;

- "life-long education™;

- "lifelong learning"”.

Each of these terms focuses on a certain side effects, but the general ideis the i
completeness of the |Hieng education for adults.

In Europeardiscussions on issues about the adult education made use ofithe var
ous terms: lifdong learning and lifavide learning (learning all life, that is, including
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all forms of learning formal with the issuance of the certificate or diploma, rinfo
mal, undetaken at seminars, conferences; informal, like-sdifcation through eo-
munication, media use, reading, etc.).

The most common interpretation of the term "adult education" is to consider it as
any adult educational activities regardless of the conteofegsional orientation,
terms and forms of the education, degree of the institutionalization. The only criterion
is the person's agé].

The system of the generation and transfer of the knowledge in recent decades has
changed dramatically, and many tintagir volume increased. This situation requires
the development of the Ilfleng learning where basic education must be supplemented
periodically programs of the additional education and organized not as a fimal, co
plete, and only as the basis, the fourata which is complemented by other programs.

Having analyzed a number of the studies on the designated topics we can say that
increases the need for specifying the leading trends of the adult education in the current
development of the continuing educatiin the EU countries and the need to consider
innovative European approaches in the context of the social and cultural clmange e
larged European space, taking into account national traditions, \atgdementality
specific country, the importance of the developing a national strategy for the glevelo
ment, improvement and quality management system of the adult education, adaptation
of European experience with the specific features and Education of Ukraine.

The main areas of the international cooperation in adult education today are:

- implementation of the common research, cooperation with international funds;

- international conferces, seminars and symposia,

- promote the participation of the national scientific and teaching staff in #ae rel
vant activities abroad and the various educational forums and scientific exchanges, i
ternships and study abroad students, teaching staffcietists;

- publication and distribution of the foreign scientific and educational literature.

In world practice the multilevel structure formed of the -gowernmental
organizations operating in the field of the adult education, at the global level: the
International Council for Adult Education; on the continental lévelEuropean
Association of Adult Education; at the regional le¥elNordic Council of Adult
Education; at the national lev&l the Council of Adult Education in a single country.
Internatonal Council for Adult Education (ICAE), EAEA, Asian Bureau of Adult
Education (ASPBAE) and the Institute for International Cooperation of the German
Adult Education Association (DVV) productive work, exploring various aspects of
adult education.

In most Eiropean countries in recent years carried out the public events (Weeks of
the adult education, etc.), which are aimed at the developing specific forms of the adult
education, introduced the ideatbg adult education, continuing education, continuous
sdf-improvement for human life.

The European Commission brought together various educational and training in
tiatives into a single Program IHeng learning (Lifelong Learning Programme). This
program replaces the professional programs and distanceiedubat existed before
2006 the Council of Europe adopted Jifsg learning as one of the major components
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of the European social model. Such training is not limited to the education sector; it is
also a critical factor in the areas of employment angaksecurity, economic growth
and competitiveneg41].

The state of the lifdong education development is constantly in the spotlight of
the various European institutions. The percentage of the people aged from 25 to 64
years involved in the various fosrof the lifelong learning is 9.7% in the EU. The
great attention of the enterprises is paying to training their employees in the EU. The
percentage of all enterprises, which provide training to their employees, ranging from
21% in Greece to 90% in the U&hd 60% of the EU average. Positive dynamics is
observed in most countries in recent years joined the EU. The initial training within
enterprises is the most developed in Germany, UK, and Austria, Denmark and the
Netherlands, Italy and Franée about 50%of workers.

According to the statistics from Eurosfas], over a third of the EU population
aged from 25 to 64 participating in formal and fiormal education and training. At
the same time young people, regardless of gender, reveals more active v din
in nonformal education and training; 686 in the formal education and trainingmk
ployers and educational institutions of formal education are major providers of
nonformal education and training. Together they account for over half of the informal
activity.

It should be noted that about two thirds of the EU population does not participate
in formal, nonformal education or training; almost 70% have a low level of education.
The average for the EU is 384 hours of formal and 76 of informal edu@attbtran-
ing. In Germany, these figures are the highest, accounting fan@0S of formal and
76 of informal education. The followed Bulgaria, Latvia, Austria. In the UK, fomexa
ple, there are respectively 1Baurs of formal and 4Bours of informal. ie most
common reason is to get better jobs and improve career prospects. It named in the
17 countries about 43% of respondents. Almost 20% of respondents attended out of
curiosity: 10%for getting a certificate and 8% for meeting new people.

In European eountries there is a tendency that employers are major providers of
nonformal education and training about 40%, fiormal education institutions and
training make up 17% of the market of the pgrstduate education.

To the informal education institutiorigelong the institutions of the adult eddc
tion, professional institutes, public centers, pedagogical universitiessdbtols in
Scandinavia, Germany, Austria, Switzerland, a private company (linguistic). Other
providers include them commercial instituis where education and training given
time, only 5% of the total activity.

Indicative is also a correlation between the level of previous education and degree
of the involvement in the study of the adults aged from 25 tge@ds, indicating
greater oppdunities and greater propensity for the continuing education of people
with higher levels of the previous educatifi?]

By objectives, which include realized and the system of the continuous education,
it can be divided into three components.

The first @mponent otthe life-long learning is an advanced professional aduc
tion that promotes professional potential of the modern-tégh economy. The ce
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sumers of the services of the system of the continuous education is socially adapted
part of the populatio that receives education consistently at all levels.

The second component of the {ifeng learning provides diverse populations to
adapt to changing conditions. This subsystem provides education aimed at tlae adapt
tion and rehabilitation of the socialéprofessional groups not able to adapt to rapidly
changing social environment. In addition, this subsystem involved citizens who have
for various reasons access to the formal system of the vocational education that puts
them the threat of deocialization

The third component of the adult education provides meet the diverse educational
needs of the individual citizens, such as language training, obtaining psychological,
cultural and other knowledge, communication skills, special abilities and more.

In the® circumstances it is needed a new view of the role and importance of the
life-long learning that meet modern educational needs-fblomal education, although
it may be planned "from above", but really there and done only in response t@the sp
cific educdional needs "bottom". This activity is supported by students "inside"
through the implementation of their current interests and needs.

The purpose of adult education in each country is to ensure the scientific basis for
continuous education and trainingdaflexibility in the allocation of time betweened
cation and work for a living; promote the combination of the continuous learning with
work; taking into account the experiences of an adult. As we can see, the purpose of
the adult education must find {dace in the context of the social, cultural and eaono
ic development of each country.

The lifelong eucation in Ukraine is still at the level that meets international
trends. There are no official statistics on this, no special concepts and applictions
the other hand lifelong learning comes to leading positions in the world's educational
processe$ is dictated by the basic trends of modern humanity. Therefore, it is-esse
tial for Ukraine in the near future to take effective measures to addrelsadkieg in
this area.

The pressing problem for implementing the concept of thddifg learning is the
imperfection of financing schemes that provide pay for learners; subsidies @ educ
tional institutions and incentives to companies that invest in adiuitation; limia-
tions in Ukraine broad and full funding of training people with low educationnune
ployed, immigrants and people with disabilities. At the same time, the feature of the
present funding of the adult education, on the one hand, activersapparious levels
of vocational education of adults, and the seadnthe informal education funding
cuts.

World and European experience shows that funding forgrastuate education
can be used various instruments:

- Scholarships and Grants. Most cties and universities offer financial assi
tance that is not required to reimburse provided to meet the needs or scholarship for
achievement in education;

- student loans. Student loans exist in the various forms in more than 60 countries.
Many universites organize and finance student loans;
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- Contracts of the human capital offered by private firms and different from st
dent loans. Student agrees to repay part of their income to investors who have a share
in the equity income students after graduatiomt€ats of the human capital are eap
tal on a pilot basis in Chile, Colombia, Germany and the US;

- Vouchers. Among the six countries, Bulgaria and Hungary have implemented in
the form of vouchers off higher education. Students are entitled to studyetsities
of their choice;

- education savings accounts. Savings accounts for learning (sometimes also called
"individual learning accounts”, to encourage families or individuals to save for higher
education. Such state (Belgium (Flanders), the Netherl&8mEn, Sweden, Scotland
and Wales) encourages families to make money for their children's savings accounts,
or offering tax benefits or appropriate donations. These accounts are used far-the pr
fessional training purposes; workers and employers invideapen accounts and use
the money for further their educatift0].

The current stage of the global development of the education is characterized by
the growing role of adult education in ensuring positive changes in various aspects of
society. In this sty it is important to consider the features of an adult, particularly its
experience, which should be used in education as a component of content.rfor exa
ple, British researchers suggest various features adults that must be considered in the
study, the mia ones are:

- presence of the adults own motivation to learn;

- determination process of the training professional, social, domestic and-temp
rary factors;

- presence of the certain educational stereotypes because of previous educational
experience that ay promote or hinder new learning.

The specifics of the adult education system manifested in the fact that amy educ
tional system should be able to arm not only knowledge, but also because dfi-the co
stant and rapid renewal of knowledge to form a continumaesl for independent Ha
tering them. Seleducation and skills, as well as independent and creative approach to
gaining knowledge will accompany a person throughout the active life. New Education
"should teach a man to classify and reclassify informatamsess it, if necessary,
change the category movement from concrete to abstract and vice versa, to address the
issue of a new position: how to train himself. llliterate the man of tomorrow will not be
those who can not read, that he who "never learnksitn."

Conclusions.lt is important to note that primary education should be a continuous
activity of the adult population. In this way, adult education is a separate, independent
branch in the life of the human society, as is well known that the sdksngs of the
society is exclusive prerogative of the adult populat@ne of the leading trends of
the modern education is the Hiieng education. In many countries, the adult education
has become a new, supranational sector, which has internationaheBn and other
continental, national structure of the management and distribution. The development of
this promising industry in the world provided the integration and interaction of the
state bodies and NGO management. Therefore, in Ukraine to dageriedd to ensure
its active participation in the international organizations, adult education, such as the
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European Association for Education of Adults (EAEA), International Organization for
comparative research in adult education (ISCAE), the Europegeni2ation for R-

search of Education for Adult (ESREA) and others, as well as in the international pr
grams and projects, to expand international relations and information exchange in the
field of the adult education. In the context of the adult educasi@dvisable to pay
attention to the distance education and education in the workplace.

The realization othe open educatiortan becoméhe key toa newbuilding in
Ukrainemodern industrythat couldplay animportant rolein improving thesocial cl-
mateand qualityof the human resourcemndto createa significant number ohew
jobs.
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MAIN FEATURES OF THE NEW STATE MANAGEMENT
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Annotation. The article contains an attempt to pid® a comprehensive analysis of the
new public management as a phenomenon of-stateagerial reality based on study of its
basic features: devolution, performance management and enadiagement, managerialism
and privatization. Cognitive connections thedplain the logic of each of the features, and the
positive results and new problems emerged in countries which implemented unconventional
(nonbureaucrats) model of the public administration is discovered.

Keywords:new public management, devolution, augderformance, managerialism, ipr
vatization.

New public management as a social and political phenomenon is a subject of va
ied researches. Different scientists concentrate their scientific aims on certain tools or
peculiarities of new public managemeham sure systematical approach is necessary
in order to investigate this fact as whole one including multiple aspects and features.
Thus, the goal of this article is to research main characteristics of new publicemanag
ment as a contemporary governing modnd analyze advantages and disadvantages
we get using this public sector governance style.

One of the most obvious features of new public management is devolution. This
unusual notion means shifting to an absolutely renewed structural organizatien of t
public management system. Sometimes this structural transfer is agéadification
which makes the phenomenon clearer and closer to an investigator. Agencification or
structural devolution is a meaningful step to a varied system of different agefitbies
specific legal, managerial, and financial features and autonomy level which conducts
options of public management. There is no one universal path of agencification. Thus,
every country looks for its own way of structural devolution. This fact mdiest
search of this process more difficult and problematic. We have to apply to comparative
method in order to find out general characteristics of the devolution. There are some
scientific works dedicated to this topic (Moynihan, Pollitt, Smullen, etajl #hve most
essential, to my mind, is the classification of samionomous agencies offered by
S.vanThiel.

The classification includes several categoriesn@s) of public sector orgamiz
tions and based on the experience of OECD countries. We sladaldnto account
that only bodies at the national/central level are included. Each category has its defin
tion and samples of bodies. Unit or directory of the national, central or federahgover
ment (not local, regional or state) belongs to the first cayeghe examples are My
try, department, ministerial directorate/directorate general (DG), state institution. The
second category means seamtonomous organization, unit or body without legal i
dependence but with some managerial autonomy, for exaMpid, Steps Agencies
(UK), contract/executive agencies (NL, B, AUS, IRL), central agencies (Nordit cou
tries), Italian Agenzia, service agency (A), state institutions (EST), central bureaus

( HUN) , Swedi sh o6ver ket o, i n dcategerg ibcludesl mi ni s
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legally independent organization/body (based on statutes) with managerial autonomy,
either based on public law (2a) or private law (2b), the samples are Public bstablis
ments (IT, POR), ZBO (NL), NDPB (UK), parastatal bodies (B), stajubadies or
authorities (not corporations: AST, AUS, IRL). The fourth category is a private or
private law based organization established by or on behalf of the government like a
foundation or corporation, company or enterprise (government owns majoraly

stock, otherwise categoB), for example, commercial companies, statged con-

panies (SOC) or enterprises (SOE), and government foundations. The fifth category
includes Execution of tasks by regional or local bodies and/or governments (county,
provi nce, regi on, municipality), the samples are
states (AUS), cantons (CH). And the last category means other, not listed above (Co
tractingout to private companies and privatization with government owning minority
or no $ock)[3, P.211].

As for the theoretical bases of agencification several theories can be mentioned.
Generally they can be divided into two directions: 1) institutional and 2) rationdl. Inst
tutional direction focuses on the norms, values, traditionsstadtures and perceives
them as determining factors. The main models of this methodology are the tagk speci
ic path dependency model, the transformative perspective one, and isomorphism. The
second direction concentrates on the utility of creating ageficieparties involved,
such as civil society, civil workers, and politicians. The most important theories of this
methodology are the theory of delegation, princg@ént theory and bureahaping
one.

Discussing consequences of the structural devolwti@rmust admit some diff
culties in estimating this process because of the measurable objectives absence. Some
studies have quantitated ground, otl@&rgualitative. Grounding on both types of
studies we can foresee still long way of development and upgréat agencification
which should include separation of policy and administration, the responses of the
governments, and the implementation of modern and actual regulation for agencies.

O.James and SanT h i e | in the col | eclationwoeAger t i cl e AStruc
cieso say: ifnAgencification has also | ed to some
problems, in particular increased fragmentation and heightened need for coordination,
although there are different patterns in different countries. Dependintatentisad
tions, history with agencies, the size and type of agencification, countries drave r
sponded by developing new coordination mechanisms such as coordinating agencies or
committees, exercising more managerial, financial or performance controlcaeain
ing accountability requirements, setting up more regulations for the establishment of
different types of agencies or by matching the development of agencification with an
increased consolidation @82X0]. centr al powers of the

This staterant proves existence of advantages and disadvantages of the structural
devolution. Moreover, it means the scholars should work harder improving tine scie
tific tools to research agencification as a comprehensive process with many different
variables. Compative method should be leading one in such investigations. Sach fe
tures of agencification as effectiveness and efficiency should be examined clearly and
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systematically. All these problems provide a wide field for future research of agencies
performance atheir role in the general structure of public management system.

Other essential feature of new public management is performance because it has
modern tasks and unusual quality. Performance within new form of public adatinistr
tion becomes managing anddiing. | suppose these two characteristics of new public
management performance should be studied in details.

So, managing performance has got several components. They are measuring pe
formance, integrating or incorporating measured performance infamatnd using
it. While analyzing the history of managing performancé\t and GBouckaert cao-
sider it had four pure types: performance administration, managements of pecforman
es, performance management, and performance goverare223]. The firg pure
type is limited by administrating data and information on performance whichnare u
derstood as inputs for the goals of reporting to external or internal hierarchies. Audit in
this case is limited to financial and compliance audits to provide rétjabfl given
information. Managements of performances as the second pure type refer to disco
nected systems within segmented organizational silos and management options such as
finance, strategy, production, communication, etc. in this context perforraadites
subject to this fragmentation. The third pure type corrects disadvantages of the prev
ous approaches and tries to consolidate coherent perspectives on performance. In this
case performance audit has the capacity to be coherent and consoliddtethaPee
governance as the forth pure type gives the opportunity to take part in the gavernme
t al process to bigger amount of actors, f
and stakeholders. All these actors can be involved in measuring, iretorgp and
using. Performance audit gets new functions as partnership,-addieel chains,
crossborder delivery, shared services;moduction, etc.

The logic of management changes in public administration and consequently
changes in auditing makes abws new correlation between these two subjects within
new public management. Bureaucratic model had only two traditional audits, financial
and compliance. In a pure new public management we find out three changes. As
V.Putand GBouc kaert we NMPecontext, lwhich @ thp most extreme
shift, three changes occur. Internal audit is added and moved in between intarnal co
trol and external audité part of these t}
outsourcing of internal audit, which doest turn it into external audit, and there is
outsourcing of external audits by SAls. Third and contéae, performance audit is
added to the package [®fP.224ht er nal and exte

According to INTOSAI (the International Organization ofpEeme Audit Insti-
tions) the umbrella organization of SAls (Supreme Audit Institutions) performance
auditing is concerned with the audit of economy, efficiency and effectivenessnand e
braces: (a) audit of the economy of administrative activities in agnoedwith sound
administrative principles and practices, and management policies; (b) audit ofithe eff
ciency of utilization of human, financial and other resources, including examination of
information systems, performance measures and monitoring arrantgerand proe
dures followed by audited entities for remedying identified deficiencies; and (c) audit
of the effectiveness of performance in relation to achievement of the objectiveness of
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the audited entity, and audit of the actual impact of activitespared with then-
tended impadi7, P.11].

Performance auditing is based on decisions made or goals established bysthe legi
lature, and it may be carried out throughout the whole public s&sdiormance &
diting is not overly subject to specific recpments and expectations. While financial
auditing tends to apply relatively fixed standards, performance auditing is mare flex
ble in its choice of subjects, audit objects, methods, and opinions. Performartee audi
ing is not a regular audit with formalidepinions, and it does not have its roots in pr
vate auditing. It is an independent examination made on -&guomring basis. It is by
nature wideranging and open to judgments and interpretations. It must have at-its di
posal a wide selection of invegditive and evaluative methods and operate from a quite
different knowledge base to that of traditional auditing. It is not a chebldss#d form
of auditing. The special feature of performance auditing is due to the varietyrand co
plexity of questions raking to its work. Within its legal mandate, performance taudi
ing must be free to examine all government activities from different perspectives.

Summarizing investigation on the relationship between new public management
and auditing performance YPut aml G.Bouckaert make some notable conclusions:

- The (direct) relationship between NPM and the rise and the diffusion over the
world of (external) performance auditing is not so clear;

- The nature of performance auditing (methods of selection of topjess tyfau-
dits, methods of data collections, norms is probably influenced by NPM;

- NPM has probably influenced management practices within SAls (for example,
performance measurement);

- NPM has probably reinforced role conflicts within SAls (for exampbeflicts
bet ween the édaccountabilityé role and the &6i mpr o

- There is evidence that PA has also had an influence on the implementation and
adjustment of NPM reform®, P.236].

Performance management is what leaders do; it is the primary sdsptynof an
organizational leader. The difference of performance management to mereemanag
ment is the emphasis on systematic integration which includes comprehensive control,
audit, and evaluation of all aspects of organizational performance. The cempof
performance management are the following:

1. The specification of clear and measurable organizational objective (i.e:, ma
agement by objective), the essence of strategic management;

2. The systematic use of performance indicators, measures ofizatiamal pe-
formance, to assess organizational output;

3. The application of the performance appraisal of individual employees to assist
in harmonizing their efforts and focusing them toward organizational objectives;

4. The use of performance incentivesich as performance pays to reward pxce
tional personal efforts toward organizational goals;

5. The linking of human and financial resource allocation to an annual manag
ment or budget cycle; and
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6. Regular review at the end of each planning cycle ofetlient to which goals
have been achieved and the reasons for performance that is better or worse than
planned.

Performance management begins with a plan. Planning is neither straightforward
nor linear. Planning never occurs in a vacuum; it is an inherpatigcal process. In
the public sector, plans often begin out of political necessity. The citizens literally vote
for the plans espoused by elected political executives in their campaign promises. For
example, Jimmy Carter promised, if elected presiderimplement zerdased bug-
eting which he was successful to do it but was abolish by his successor.

The most comprehensive adoption of performance management by $hedJ-
ernment to date has been the Government Performance and Results Act of 993, als
known as 0 & etsaeksttoslink Aesdurge allocations and results; improve
program performance; provide better information for congressional policymaking;
force agencies to specify their missions, objectives, and strategies; and require them to
advise Congress on just how theydve gone

The next important feature of NPM is managerialism. This phenomenonoand n
tion goes back to economy field, but nowadays is actively used in political sphere.
Generally managerialism can be defined aslaebin the value of professional mana
ers and the concepts and methods they use. It is associated with hierarchy, atcountabi
ity and measurement, and a belief in the importance of tightly managed organizations,
as opposed to individuals, or groups thandt resemble an organization.

In the 1960s and 1970s there was a vast expansion in the intellectual development
and technical capabilities of public administration. New budgeting techniguesm
PPBS to zerdnased budgeting meant that political exetives and legislators could
better see, if not better control, where money was spent. However, in the 1980s, there
was a decline in the public serviée declining budgets, declining productivity, deli
ing quality services, and the declining reputationthef public service itself. Thised
cline led to the existence of a new doct@emanagerialism.

Managerialism is a term referring to the economic and bureaucratic elites that run

an industrial society. James Burromhttem s ai
type of society which we have called capitalist or bourgeois to a type of society which

we shall call manageri al . 0 |establishe@sodt 9 8 0 s
l ogi cal ii sm, 0 took on new connot-geari ons.

stint as British prime minister in 1979, she immediately sought to refocus the civil se
vice from policy toward management. She tried to force the bureaucracy to be more
responsive to the needs of its customers. Managerialism, entrepreneurial martageme
that goes beyond patrticipative management to unleash the creative abilities of public
managers at all levels, became the prevailing public sector doctrine. The managers are
present to revitalize the public service by slaying the dragons e$esihgunions

and inefficient bureaucrats.

Managerialism in Political science is a set of beliefs, attitudes and values which
support the view that management is the most essential and desirable element of good
administration and government. Consequently in @tiémprises and services, whether
private or public, expertise in management must be taught by training and incentives to
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excel. In the political world it may take the form of asserting that much conflict and
argument are unnecessary for solving problentisthAt is needed is a rational asses

ment of the problem and this involves gathering and collating information, listing the
options, calculating costs of each, evaluating consequences and choosing the best
course of action. Recent Managerialism has iredusuch devices as 'performance i
dicators', purporting to measure the relative efficiencies of different managers and
'market testing' which compares public sector managers' responsibilities and tasks with
those of managers in the private sector in otdeassess their pay. It is criticized for
weakening the public service ethos.

The new Managerialism explains public services not as production functions or
firms, but as governance structures. What is at stake is not so much the ethos-and pra
tice of managment as the culture and structure of governance. Here governance means
the culture and structure of the relationship between whavéhber called legitimate
domination and the setfonstitution of those who are subject to it. WhatWeber
meant by legitinate domination was justified by an authority structure, which was, in
turn, legitimated by legafational authority. But governance through the new Manag
rialism is not dependent for irdtisnal e gi t i mati on o
thority, but moreon a form of rationality that depends upon efficiency in the market.
Although this new Managerialism still draws on models of corporate Managerialism as
well as accounts of NPM, it is also imbued with the practices of self in everyday life.
What is new hee is recognition of the technologies of self that individuals employ to
implicate themselves in their own governance.

Under NPM a new managerial arrangement came into being that threatened the
traditional role of public service professionals, the mechasisf trusts and the inner
dedication that sustained loyalty this new arrangement principdgent line ma-
agement chains replace delegated power with hierarchical forms of authoritatively
structured relationsUnder this new regime professions wereb® managed and
steered just like any other type of work or seterested groug-dere management was
accomplished through the establishment of objectives and output goals rathegthan re
ulations. The managerial and oversight techniques themselves, thdremphysically
present managers or rules of procedure, became the new means through whéeh profe
sionals were manageHere decisiormaking was made and imposed on professionals
through facel ess, Athird personoicieacycountabil ity
and timeliness.

And one more peculiarity of new public management | want to research in-this a
ticle is privatization. Appl yiHood,wéeean i deas of one
define privatization as a doctrinal component as it fills goveraavith a private sector
thinking style. However, there is no common understanding on its foundations among
researchers.

Encycl opedia Britannica describes privatizatio
marketization. Privatization is the transfer of assemnfthe state to the private sector.
Some states sold various nationalized industries by floating them on the stock e
change. Other stat@vned enterprises were sold to their employees through, say, ma
agement buyouts. Yet others were sold to individualpsones or consortiums. Insiu
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tries subject to dramatic privatizations included telecommunications, railways,celectri
ity, water, and waste services. Smaller privatizations involved hotels, parking facilities,
and convention centres, all of which were asliiko have been sold by local gomer

ments as by[llcentr al statesbo
E. Savas admits that privatization in the mainstream of the New Public Elanag
ment exhibits all main characteristics. )

are introducing managl competition and are contracting competitively with the pr

vate sector to deliver services more efficiently and effectively. They are expanding
customer choice by introducing voucher systems and they are creating public/private
partnerships to satisfy plic needs. Managers are selling off real property, getting rid

of governmenbwned businesses and deregulating to allow market forces to achieve
public benefits. Governments can no longer monopolize, or even concentrate-on, pr

gram delivery alone. Increagly, they recognize that voluntary action is needed to
address social ills, as President GeadgBu s h st ated i n H6, s i nal
P.1736].

There are the two most important features of privatization: sale ofcstaited @&-
terprises and contrdng out public services to private providehsvestigating thiss-
sue TPal |l esen says: i \lnied enterpgribes has pebdked inothe st a
Western world, contracting out is likely here to stay because it is possible as long as we
have public se t o[#4, £.863].

In conclusion, | would like to emphasize on the importance of new public strategy
which cannot be complete without its main structural elemeletglution, managing
performance and auditing performance, managerialism as a model ohiggyeand
privatization. All these peculiarities are closely connected and influence each other.

The Ukrainian state and its governors should estimate these factors and use them in the
process of improving national model of state governing as basic ones.
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Annotation. In the article the summary measure for assessimgpatition of tourist traffic
in different modes. It takes into account factors that characterize the impact on thenenviro
ment, easy and comfort of a travel, investment for maintenance and development of transport
infrastructure and rolling stock, the makshare occupied by each type of transport. As-a r
sult to be achieved the following results: improving the image of Ukrainian railways, the
growth in passenger traffic. Rationally applied measures will significantly increase time cou
try's revenue from duestic tourism.
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railway.
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https://uk.wikipedia.org/wiki/%D0%A1%D0%B0%D0%B4%D0%B8%D0%B1%D0%B0_%D0%9C%D0%B8%D0%BA%D0%BE%D0%BB%D0%B8_%D0%9F%D0%B8%D1%80%D0%BE%D0%B3%D0%BE%D0%B2%D0%B0
https://uk.wikipedia.org/wiki/%D0%97%D0%B0%D0%BC%D0%BE%D0%BA_%D0%9B%D1%8E%D0%B1%D0%B0%D1%80%D1%82%D0%B0
https://uk.wikipedia.org/wiki/%D0%92%D0%BE%D0%BB%D0%BE%D0%B4%D0%B8%D0%BC%D0%B8%D1%80-%D0%92%D0%BE%D0%BB%D0%B8%D0%BD%D1%81%D1%8C%D0%BA%D0%B8%D0%B9
https://uk.wikipedia.org/wiki/%D0%92%D0%BE%D0%BB%D0%BE%D0%B4%D0%B8%D0%BC%D0%B8%D1%80-%D0%92%D0%BE%D0%BB%D0%B8%D0%BD%D1%81%D1%8C%D0%BA%D0%B8%D0%B9
https://uk.wikipedia.org/wiki/%D0%A5%D0%BE%D0%BB%D0%BC%D1%81%D1%8C%D0%BA%D0%B0_%D1%96%D0%BA%D0%BE%D0%BD%D0%B0_%D0%91%D0%BE%D0%B6%D0%BE%D1%97_%D0%9C%D0%B0%D1%82%D0%B5%D1%80%D1%96
https://uk.wikipedia.org/w/index.php?title=%D0%9C%D0%BE%D0%B3%D0%B8%D0%BB%D0%B0_%D0%BA%D0%BE%D1%88%D0%BE%D0%B2%D0%BE%D0%B3%D0%BE_%D0%BE%D1%82%D0%B0%D0%BC%D0%B0%D0%BD%D0%B0_%D0%86.%D0%A1%D1%96%D1%80%D0%BA%D0%B0&action=edit&redlink=1
https://uk.wikipedia.org/w/index.php?title=%D0%A6%D0%B5%D1%80%D0%BA%D0%B2%D0%B0_%D1%80%D1%96%D0%B7%D0%B4%D0%B2%D0%B0_%D0%91%D0%BE%D0%B3%D0%BE%D1%80%D0%BE%D0%B4%D0%B8%D1%86%D1%96&action=edit&redlink=1
https://uk.wikipedia.org/w/index.php?title=%D0%A6%D0%B5%D1%80%D0%BA%D0%B2%D0%B0_%D1%80%D1%96%D0%B7%D0%B4%D0%B2%D0%B0_%D0%91%D0%BE%D0%B3%D0%BE%D1%80%D0%BE%D0%B4%D0%B8%D1%86%D1%96&action=edit&redlink=1
https://uk.wikipedia.org/wiki/%D0%A1%D0%B2%D1%8F%D1%82%D0%BE-%D0%A3%D1%81%D0%BF%D0%B5%D0%BD%D1%81%D1%8C%D0%BA%D0%B0_%D0%A1%D0%B2%D1%8F%D1%82%D0%BE%D0%B3%D1%96%D1%80%D1%81%D1%8C%D0%BA%D0%B0_%D0%9B%D0%B0%D0%B2%D1%80%D0%B0
https://uk.wikipedia.org/wiki/%D0%A1%D0%B2%D1%8F%D1%82%D0%BE-%D0%A3%D1%81%D0%BF%D0%B5%D0%BD%D1%81%D1%8C%D0%BA%D0%B0_%D0%A1%D0%B2%D1%8F%D1%82%D0%BE%D0%B3%D1%96%D1%80%D1%81%D1%8C%D0%BA%D0%B0_%D0%9B%D0%B0%D0%B2%D1%80%D0%B0
https://uk.wikipedia.org/w/index.php?title=%D0%A6%D0%B5%D1%80%D0%BA%D0%B2%D0%B0_%D0%A1%D0%B2%D1%8F%D1%82%D0%BE%D0%B3%D0%BE_%D0%92%D0%B0%D1%81%D0%B8%D0%BB%D1%96%D1%8F_%D0%92%D0%B5%D0%BB%D0%B8%D0%BA%D0%BE%D0%B3%D0%BE&action=edit&redlink=1
https://uk.wikipedia.org/w/index.php?title=%D0%A6%D0%B5%D1%80%D0%BA%D0%B2%D0%B0_%D0%A1%D0%B2%D1%8F%D1%82%D0%BE%D0%B3%D0%BE_%D0%92%D0%B0%D1%81%D0%B8%D0%BB%D1%96%D1%8F_%D0%92%D0%B5%D0%BB%D0%B8%D0%BA%D0%BE%D0%B3%D0%BE&action=edit&redlink=1
https://uk.wikipedia.org/wiki/%D0%9C%D1%83%D0%B7%D0%B5%D0%B9_%D0%BA%D0%BE%D1%81%D0%BC%D0%BE%D0%BD%D0%B0%D0%B2%D1%82%D0%B8%D0%BA%D0%B8_%D1%96%D0%BC%D0%B5%D0%BD%D1%96_%D0%A1.%D0%9F.%D0%9A%D0%BE%D1%80%D0%BE%D0%BB%D1%8C%D0%BE%D0%B2%D0%B0
https://uk.wikipedia.org/wiki/%D0%9F%D0%B0%D0%BB%D0%B0%D0%BD%D0%BE%D0%BA
https://uk.wikipedia.org/w/index.php?title=%D0%9C%D1%83%D0%B7%D0%B5%D0%B9_%D0%BB%D1%96%D1%81%D1%83_%D1%96_%D1%81%D0%BF%D0%BB%D0%B0%D0%B2%D1%83_%D0%BD%D0%B0_%D0%A7%D0%BE%D1%80%D0%BD%D1%96%D0%B9_%D0%A0%D1%96%D1%86%D1%96&action=edit&redlink=1
https://uk.wikipedia.org/w/index.php?title=%D0%9C%D0%B8%D1%85%D0%B0%D0%B9%D0%BB%D1%96%D0%B2%D1%81%D1%8C%D0%BA%D0%B0_%D0%BF%D1%80%D0%B0%D0%B2%D0%BE%D1%81%D0%BB%D0%B0%D0%B2%D0%BD%D0%B0_%D1%86%D0%B5%D1%80%D0%BA%D0%B2%D0%B0&action=edit&redlink=1
https://uk.wikipedia.org/w/index.php?title=%D0%9C%D0%B8%D1%85%D0%B0%D0%B9%D0%BB%D1%96%D0%B2%D1%81%D1%8C%D0%BA%D0%B0_%D0%BF%D1%80%D0%B0%D0%B2%D0%BE%D1%81%D0%BB%D0%B0%D0%B2%D0%BD%D0%B0_%D1%86%D0%B5%D1%80%D0%BA%D0%B2%D0%B0&action=edit&redlink=1
https://uk.wikipedia.org/wiki/%D0%9D%D0%B5%D0%B2%D0%B8%D1%86%D1%8C%D0%BA%D0%B8%D0%B9_%D0%B7%D0%B0%D0%BC%D0%BE%D0%BA
https://uk.wikipedia.org/wiki/%D0%9A%D0%B0%D0%BC%27%D1%8F%D0%BD%D0%B0_%D0%9C%D0%BE%D0%B3%D0%B8%D0%BB%D0%B0
https://uk.wikipedia.org/wiki/%D0%9A%D0%B0%D0%BC%27%D1%8F%D0%BD%D0%B0_%D0%9C%D0%BE%D0%B3%D0%B8%D0%BB%D0%B0
https://uk.wikipedia.org/wiki/%D0%94%D0%BD%D1%96%D0%BF%D1%80%D0%BE%D0%B2%D1%81%D1%8C%D0%BA%D0%B0_%D0%93%D0%95%D0%A1
https://uk.wikipedia.org/wiki/%D0%94%D0%BD%D1%96%D0%BF%D1%80%D0%BE%D0%B2%D1%81%D1%8C%D0%BA%D0%B0_%D0%93%D0%95%D0%A1
https://uk.wikipedia.org/wiki/%D0%94%D0%BD%D1%96%D0%BF%D1%80%D0%BE%D0%B2%D1%81%D1%8C%D0%BA%D0%B0_%D0%93%D0%95%D0%A1
https://uk.wikipedia.org/wiki/%D0%9F%D0%B8%D1%81%D0%B0%D0%BD%D0%BA%D0%B0_%28%D0%BC%D1%83%D0%B7%D0%B5%D0%B9%29
https://uk.wikipedia.org/wiki/%D0%9F%D0%B5%D1%87%D0%B5%D1%80%D0%BD%D0%B8%D0%B9_%D0%BA%D0%BE%D0%BC%D0%BF%D0%BB%D0%B5%D0%BA%D1%81_%28%D0%A1%D0%BA%D0%B5%D0%BB%D1%96_%D0%94%D0%BE%D0%B2%D0%B1%D1%83%D1%88%D0%B0%29
https://uk.wikipedia.org/wiki/%D0%9F%D0%B5%D1%87%D0%B5%D1%80%D0%BD%D0%B8%D0%B9_%D0%BA%D0%BE%D0%BC%D0%BF%D0%BB%D0%B5%D0%BA%D1%81_%28%D0%A1%D0%BA%D0%B5%D0%BB%D1%96_%D0%94%D0%BE%D0%B2%D0%B1%D1%83%D1%88%D0%B0%29
https://uk.wikipedia.org/wiki/%D0%9B%D1%96%D1%82%D0%B5%D1%80%D0%B0%D1%82%D1%83%D1%80%D0%BD%D0%B8%D0%B9_%D0%BC%D1%83%D0%B7%D0%B5%D0%B9_%D0%92%D0%BE%D0%BB%D0%BE%D0%B4%D0%B8%D0%BC%D0%B8%D1%80%D0%B0_%D0%94%D0%B0%D0%BB%D1%8F
https://uk.wikipedia.org/wiki/%D0%9C%D0%B5%D0%BC%D0%BE%D1%80%D1%96%D0%B0%D0%BB_%D0%91%D0%BE%D1%80%D1%86%D1%8F%D0%BC_%D0%A0%D0%B5%D0%B2%D0%BE%D0%BB%D1%8E%D1%86%D1%96%D1%97_%28%D0%9B%D1%83%D0%B3%D0%B0%D0%BD%D1%81%D1%8C%D0%BA%29
https://uk.wikipedia.org/wiki/%D0%9C%D0%B5%D0%BC%D0%BE%D1%80%D1%96%D0%B0%D0%BB_%D0%91%D0%BE%D1%80%D1%86%D1%8F%D0%BC_%D0%A0%D0%B5%D0%B2%D0%BE%D0%BB%D1%8E%D1%86%D1%96%D1%97_%28%D0%9B%D1%83%D0%B3%D0%B0%D0%BD%D1%81%D1%8C%D0%BA%29
https://uk.wikipedia.org/wiki/%D0%9E%D0%BB%D0%B5%D1%81%D1%8C%D0%BA%D0%B8%D0%B9_%D0%B7%D0%B0%D0%BC%D0%BE%D0%BA
https://uk.wikipedia.org/wiki/%D0%A1%D0%B2%D1%96%D1%80%D0%B7%D1%8C%D0%BA%D0%B8%D0%B9_%D0%B7%D0%B0%D0%BC%D0%BE%D0%BA
https://uk.wikipedia.org/wiki/%D0%9F%D1%96%D0%B4%D0%B3%D0%BE%D1%80%D0%B5%D1%86%D1%8C%D0%BA%D0%B8%D0%B9_%D0%B7%D0%B0%D0%BC%D0%BE%D0%BA
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MODELLING OF FINANCIAL AND ECONOMIC PARADIGM
OF STRATEGIC MANADEMENT ACCOUTING
OF BUSINESS ENTITIES
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Annotation. The article covers the main aspects of the modeling paradigm of strategic
management accounting and its influence on making more effective management decisions in
the strategic management system. The author discloses th@fkitepdeling of accounting and
analytical system of strategic management accounting; own view of their classification and
implementation is developed by economic entities.The article describes the essencehand met
ods of implementation of the strategic pdigm; the use of all these advantages allows-ec
nomic entities practically use business strategies of strategic management at differenteerganiz
tional levels.

Keywords:strategic management accounting, accounting and economic paradignc-the a
tivities of bisinesses, strategic Management, the development of effective management dec
sions.

The rapid development of European integration processes and globalization in
Ukraine, increased competition in the conditions of political and economic crisis, the
terms ofthe strategic reforms objectively necessitate the achieving and maintaining of
a dynamic development of economic entities in the conditions of risk and uncertainty.
The current state of business processes, increasing competition guideline for the deve
opment of management technologies of the processes ofttongforecasting anded
termining the main directions of development of the economic entity, ensuring high
profitability of its activities.

The forming of the strategic direction in management accaynias seen esp
cially clearly with the improving of the understanding of the global paradignt-of a
counting. Desire of owners of companies to predict the financial condition and results
of operations of the business in future years led to the formulatiasécial range of
tasks for accounting, which has always been the generator of information management
strategies. So, aspects of the optimal use of existing and search for new opportunities
and strategies for development, sustainable economic growthac@spat all le-
elscome to the fore. An information system of management accounting is an important
information system which provides the needs of managers at all levels. The traditional
system of management accounting does not fully contribute to thmimgion and
efficiency of economic entities. The requirement of time is flexible operation of the
system, which allows not only to identify but also to predict the impact of extemal fa
tors on competitiveness of economic entity.

Since most information igenerated in the administrative account, the main task of
which is the implementation of its functions in current and operational activities so in
order to obtain predicted and strategic guidance it is necessary to expand the scope of
the management acaating and the interaction with the information managemertt pla
formd planning and forecasting, strategic analysis and control. In this regarth-the i
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portant issue of modeling of the accounting and analytical system of strategic ma
agement accounting is aet.

There have been radical changes in the strategy of business management in the
past decade which were brought about by global trends: the expansion of markets,
competition, lack of resources, globalization and transparency. The development of
information technologies and the emergence of new features played not the last role in
these changes: instant access to the database from anywhere, virtually unlimited co
putational resources, the transition to virtual reality. Strategic degisiding in a g-
namc, changing and uncertain environment requires not only the analysis, evaluation
and forecasting of the internal development of the enterprise, but also ensure compl
ance of the macro and micro trends of financial and economic activities of economic
entities. The practical implementation of competitive strategy of economic enviro
ment requires a systematic analytical approach to matching the capacity of the external
environment, timely response to negative phenomena and eliminates gaps, which, in
turn, maks the highest demands on accounting and analytical paradigm.

In the past thirty years, the transition from general accounting to bundle it-into f
nancial and management is seen as a major achievement of the control of the economic
unit. The current statef the business environment, the relationship of buyers asxd cu
tomers and other debtors and creditors, the unstable economic situation in Ug&raine d
termine the need to predict all areas of business development. The uncertainty of the
business environment tkes business entities determine their loeign strategy, ni-
formation for the development of which the Apaditional management accounting
can be provided but the accountiaigalytical system of strategic management adsoun
ing function at different level of management: senior management forms a common
development strategy aimed at achieving the strategic sustainable business advantage
to its competitors; middle level managers make decisions on the possible use of the
resource reserves in accordance vt strategic objectives of the businessy-lo
er-level managers oversee the centers of responsibility of the company.

In this regard, the development of new and innovative systems of accounting and
management of economic entities, the study of problemscoéasing quality chaca
teristics and analytic information about thémis one of the most urgent problems of
the theory and practice of scientific researches. In modern conditions, competitiveness
appears essential object of control, so the importandmmfoving the strategicca
counting modeling has unguestionably increased.

In the interaction of these areas, within which the implementation of the functional
tasks of management it is possible to obtain optimum reliable information that provides
the compétive business strategy. For this purpose, a reliable factor is the sc
encebased model of strategy management accounting, which allows to formnsuch i
formation that will satisfy the interests of the strategic management of the economic
entities at all Igels, and the interests of business owners who realize their desire to
be competitive and achieve a stable sustainable development. For the implementation
of new approaches in the strategic accounting the scientific theory of its logical model,
based ornthe relationship of its elements is vital. This will, in our view, define the basic
principles of strategic accounting and formation of strategic performance management

64



Modern Sciencé Mo d ew ¢ 2015 ~ 6

reporting. In this regard, the theme of the study dedicated to the modeling oftaccoun
ing and analytical paradigm of strategic management accounting is timely and relevant.

The analysis of recent research and publications. A lot of prominent foreign scie
tists approached more thorough and detailed consideration of the problems of strategic
management accounting: Apchurch, George Foster, Drury, Hendrix, Horngren, Van
Breda, Harrison, Goldstein, Downey, Robert Kaplan, Rene MoborrChah Kim,
Mr.Emerson. A significant contribution to the development and formation of the the
retical bases dlefinition of the essence, elements of strategic accounting methodology
were made by the scientists: Cooper, Lovinskaya, Svirko, Kuz'minskiuziminsky,

AA Petrik, MV Kuzhelnaya, Linnik, VShvets, MA Clothiers, VB Ivashkevich and
others. A more detied study of the conceptual foundations of the formation a&ad d
velopment of management accounting system is reflected in the works of &/M D
brovskl, LV Gnil it 8dbaygv, E] R&enKWorks ¢f A\kesl v a ,
kseeva, AE Nikolaeva, DNorton, VF Paly,VI Weaver, L.Usatova are dedicated to

the development of content concepts, technologies and tools of management-accoun
ing.

But the presence of a large number of works devoted to theoretical and method
logical development in the field of formation andvdi®pment of the individual ¢o-
ponents of accounting and analytical paradigms, as well as study the possibility of its
development has not eliminate certain gaps in the scientific understanding of the met
odology and methodological support of the strudtammponents of the system of
strategic management accounting. Recent developments in the formation of the strat
gic management paradigm require the specification of the methodology and osethod
logical support.

The purpose of this article is to highlightetitomplex of theoretical issues and
methodological tools of formation of accounting and analytical paradigm of strategic
management accounting.

In the modeling of strategic management accounting the basic requirements for its
organization in the workplacghould be taken into account. The accounting policy of
the administrative account is a key factor of the implementation of the company's d
velopment strategy. Strategic management accounting is the basis for the adoption and
implementation of strategic dswons, it is important to identify both financial and
nonfinancial performance indicators of the organization’s activity.

Strategic management is a method of company’s orienting on the strategic obje
tives in the process of taking advantage of theinmgttes, and protect the weak sides.
The model of strategic management accounting should combine the following 8 steps;

- Identify key goals and objectives;

- Conduct positional analysis to determine the competitiveness (S&alysis);

- The identificationand evaluation of strategic steps of the implementation of the
business strategy;

- The selection of strategic options and the formation of the forecast strategies;

- Work out the development strategies based on the value chain;

- Analysis of financial aneéconomic activity on the basis of a balanced scorecard
(BSC);
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- The improvement of the chosen strategy;

- The implementation of an updated version of the strategy and monitoring its o
eration.

In defining the concept of management, the economic entigrrdigtes the bus
ness strategy and development. Strategis the definition of trends and prospects of
development of the enterprise, based on specially gathered and analyzed information of
the competitiveness of a business entity. The problem of unmalizgegies is an area
of new challenges for today's businesses. The need for the implementation a-the str
tegic management process is very evident not only in the background of external
changes, but also changes the requirements for management confpautiigse shows
that these processes are significantly behind modern technologies. Therefore it is not
uncommon that the management of modern enterprises is not by implementing of a
comprehensive strategy but only by a simple plan resulting from prepiojections
of financial results and marketing and management decisions based on any- conve
tionally accepted ratio. Information strategic paradigm must also provide protection
from bankruptcy.

SWOT Analysis allows us to formulate a logically coherent fraork of intera-
tion of strengths, weaknesses, opportunities and threats for economic entities. This
analysis highlights the strengths and weaknesses of the company's strategy im the co
text of the description of their opportunities and threats.

As additioral analytical calculations, the auxiliary matrix of strategic planning,
which detail the threats and opportunities of the company's strategy can be prepared. In
carrying out the SWORNalysis, there is a necessary aspect of profiling environment
for the amlysis of the factors significantly affecting the operations of the company.
Grading factor of its importance helps to calculate the total extent of the impact of each
factor and as a whole.

The mechanism of implementation of well thought business stragy is not a-
ly a competitive advantage, but is a way of "survival" for business entities. Embod
ment accounting and analytical paradigm of strategic management accounting is based
on the strategic goals and objectives. The underlying hypothesis inkltriicks the
strategic management accounting and information flows of the responsibility centers to
assess their effectiveness and the achievement of strategic goals and objectiwes of ec
nomic entities. It is proper to classify the variety of the cerkresponsibility in the
overall system management. Features of the process have a significant impact on the
classification of responsibility centers.

The conceptual approaches to the organization of the system of strategiemanag
ment accounting should fos on the creation of a unified system of strategic n&nag
ment accounting property, cash flow, costs of production (works, services), income,
including a system of monitoring of the environment, the system of financial amd ma
agement accounting, strategianning.

The development of the model for the organization of strategic managetrent a
counting based on the concept of the value chain should include: the type ofirespons
bility center (cost centers, sales centers, profit centers, investment centeejatiggr
value chain, formed in accordance with industry specification; detailed value chain
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(activities in the value chain); basic accounting principles for assessing the activity of
the specific responsibility center; methods of cost accounting andatoslation.

This model allows us to organize the strategic management accounting costs of
production based on the concept of the value chain, ensuring calculation of tie contr
bution of each center of responsibility in the organization received in theciahae-
sults.

Balanced Scorecafil BSC (Balanced Scorecaéd BSC) is the direction of the
company's overall strategy of convergence with the operating activities of a business
entity with the help of financial indicators in order to make effective siategn-
agement decisions .. These indicators cover a balance between external reporting data
for shareholders, customers and internal characteristics of the most important business
processes, innovation, learning and growth. Balanced Scorecard is a,tactopa-
tional, valuation system, which serves as a mean of strategic management ofithe co
pany on a long term basis. This system is a strategic tool for disseminating of the i
formation through an integrated set of financial and-irencial indicatorsThe goals
and targets of the system are formed depending on the outlook and strategies of each
company and look through its focus on the following four criteria: finances, relatio
ships with customers, internal processes, learning and development sudetttifies
the following benefits of its use;

- The completeness and availability of information, which is an essential tool for
making strategic management decisions;

- A causal relationship at every level of management of the company;

- The direct paitipation of employees at all levels in the implementation of the
strategy;

- The optimization of their own business processes and their compliance with the
adopted strategy.

Basing on this method, the strategy of a business entity must simulate thé gain o
financial strength and competitiveness of the company, which can be achieved through:
attracting additional investments, reducing accounts receivable, integration with other
companies, realizing the potential of employees, etc. The strategic choise iisflal
enced by various factors. The main ones are:

- Risk

- The impact of past policies

- Interests of owners

- The time factor.

The main task at this stage is to ensure the necessary actions for the imglement
tion of the strategy elaborated. To achi¢vese goals the effect of the following:fa
tors must be taken into account:

- Careful design, based on the analysis of the chosen strategy, definitios-of mi
sion, justification and selection of the revised strategy, which means updatirg the s
lected missia with a focus on the real possibilities of the organization.

- The compliance with maximum continuity of tewategy by the actual perpetr
tors by developing concrete actions for its implementation (preferably in cooperation
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with the performers) and traefinition of the results to be achieved (what, when, how
much).

- Ensure essential resources for all stages of implementing the strategy, ittis parti
ularly true for those actions that require high efficiency. In this case it is appropriate
saying "a spoo is dear when lunch time is near".

- The implementation of continuous monitoring of the implementation of thie stra
egy at all stages, to identify deviations from the implemented strategic plan to produce,
if necessary, the necessary corrective actions.

The necessary steps to implement the company's business strategy are:

- Informed by the guidance decision of the solutions to ensure the implementation
of this strategy;

- The creation of a new institutional structure, ensuring the implementation of the
maragement strategy;

- The correct classification of external and internal factors that affect the strategic
position of the company;

- The creation of a fundamental aspect of organizational culture necessary for the
application and implementation of the stigy;

- The performance of the tactical steps to implement the strategy;

- The maximizing of the technologically achievable qualitative parameters;

- The development of the key system parameters motivating human resources;

- The use of the best options faformation supply;

- The integration of forecast, regulations and evidence of financial and economic
activity for use in the long term basis.

The implementation of accounting and analytical paradigm of strategic sxanag
ment accounting allows us to:

- improve the management of a business entity;

- increase the efficiency of production processes and competitiveness of products;

- improve the financial and economic results of the company as a whole;

- make effective strategic management decisions.

Conclusions. The trend of concentration of capital, on the one hand, and the na
rowness of the economic field in the sectors of the Ukrainian economy, on the other,
make a variety of economic entities combine to expand the scope of activities, go to the
foreign marlet, which requires the involvement of external investment resources and
strategic management, which, in turn, creates favorable conditions for the development
and improvement of strategic accounting and leads to the creation of its new forms.

Management aounting system available today is no longer enough to meet the
needs of modern business, keeping up with rapid change. The solution of practical
problems of information support of advanced computerized management enterprises,
integrated with the environmé requires removal of management accounting to a
qualitatively new level, ensuring the creation of an information base for strategic dec
sionrmaking, namely the creation of the paradigm of accounting and analytical support
for strategic management accting, based on the conservation and capacity building
entities.
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The main factors that complicate the introduction of an analytical accounsng sy
tem are the organizational features of the centers of responsibility and complexity of
generating informationol making strategic management decisions. Strategic reanag
ment accounting is necessary to ensure the relationship between the sciences such as
accounting, business economics, strategic management, analysis, and strategic pla
ning.
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Mlse j dzdzse s tojecbkdzdtetso Odedw HJWIsj dz' detsfplsd dwf s o7 G dz¥ H (
sdzj HEZjIs §dzed BOIs* , yYlsts HjWIs] dz desls! BeRj HJO dzj 9 5L ABts
HOISj dz! detse s tojobkdzdcEmdzazfe s 4 W da@dzg s@g MsH | 2 Mise
Msstesdzr etsMikzHOteMlsoa ©. v OSCddB ttBKLOLAR, tjydd SOC dO
MsHj2Mlsadwve HKIOFZidwEBsd oWfis Sfrlk dGdasecdm jotwstj?
Hsd J dz2 MatcOdgv st fmw , SHdOCt dj HJO t3jcsdzy dz sMisOo Ols
HyWisj dzo desfplsd d dd3ils! MeotsBBHE or BStO lsdsMmdlsj dz dzts
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PEDAGOGY AND PSYCHOLOGY

gol3rsurlu L wlARO[?2 VLD 4T 0L LV L]
sés 1ouvvroc Yt Lafrfo

v OIs! WwdzO | Oded dz' yJ dzf ts
COdBHdHOIL fMmMdrtsdsedyd MSdr d&OES, H
vyjtededesoamMC d2 dzOydtsdeOadz! dz' 2 § jHPEFEugemsd?2

Annotation. In article approaches to definition of subjects@cial weltbeing are consi-
ered. Zones of crossing with such concepts, as socialbeill, subjective webeing, social
state of health are shown. Subjective social Welhg is defined as integrated sdeia
ly-psychological formation which reflectskgective estimation (positive experience) success of
functioning of the individual in the social environment.

Keywords:subjective social welbeing, subjective webeing, social needs, satisfaction of
life, positive affect.
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) BXOESftsdEzydY, bOCdjimeces, | (HdbuHustfUF)
Odz! detsj] B dzOGtsf sdzzyd g . ]l HOdzdzs2 MmlsOIs! j 3
sBdzj 3", SCtbter j otLddldd ftd dLEkzyjddd f
ZzOe s sdzlz ydw .
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detif d m sdzse d yd MS 54 B drQ ctssftds dalz, U o JOB 5 dztt I ¢ o =,

I & mOh j dz€ 5) , -f et rtlee delgj MC 5§ fitl] &) dzz Quis[ ¢ o2 dzts J B &zO¢G
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[ Ry BEso OrOy.stckfiy, I JvhitsomMCOrR ] drOF d&ztse O,

1 L e dBsdsafdykelj dSts). | Odedswer ydr s dilssyded ¢ OR,
ulsts dzOd B 5dzj J§ tGOfnu’tsisfnlste;ébdalvdzldﬂieldgp!Y(édarSinsan Is 4 ted3d dz
R.W.England L. Callaghan, CL.M.Keyes E.ReigMartinez S.Webh

M.L.Muller) , fmEkh jMmlse ¥ Is gsychisicialgell-beings @ dodHare ¢
M. V. Sherrer H.S. Connery J Thornton K.Emrick) , socigtal well-beingg
(M. J. Sirgy, G.B.Yu, D.J Lee S. Wei, M. W.Huang L. Skilton, L.Kuykenda,
L. Tay) , societal happiness L.(Tay, D.Chan Qiene) , social healtke
(I. McDowell, C. Newell, J. Larson ,congnunitywell-beingg H.(Itzhaky, L. Zanbar
D.Levy, C.Schwartz. 1| dzOyOdzj mmw 9. M m'=wifojdhgisisfyiddy Isgested d A .
L dzOy4d ded W' detff dstsf df@EAIstsw dzdW Y dL dzd MIsOdzPp- MY sdz! L 59 OIS
dzdie (flourishing), 9 Istsd3 uyd figoggrperfonat d3j » dzd y dzts fyls dzts
flourishingg C.D.Ryff, dinger 1 Wi ng) . 1t dOh" j Bz ddzj deds, dzOdB dz
dz" &3 BkzHjls Ijted3dddz ¢ Mz dzQ € tsiff s dids i s yd®©As dtsdz  toj H dzts
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Odz' dzf n dzZOESC Or Mty JdzOMm! IstOHdyYdwYy @MMMHdizOIstede Ols!
HdodHEZOdz dets] codzzlstcj dzdzj j € wWodzjdedy, d2O SCBBlststesy ¢
WOCIkster, o Ists otej B COC MBYydoOdz detsjtsB dzOe s sdzz yd 4
Mlisswdzdw eh j Mise O. szl jClsdoeQas), MsQYPdy' s B ZOGC 54
Lsd3, OSyjdesdelzjls yj dzsmlsdzetsy WwWodzjdzdd §sSLdldodesets
fmMih jmMseatseo Odzdw € OMidas@.d Odz! dzsegts Mz h

Mmtsls j dzts fiy! B GiMBt BlRilsdls! fteddydifdod dts tOL dz
CO¢C Mkl jSIsdodetsects B dZOG S sdz2ydw o si-dzts a3, so¢ d J
ydehdjmw o L Otk jydes?2 d tslsj yjMmlse jdades?2 MmMtsyd Odz' dzts 2
Bj dedzts O3j 6 d S OdeCtsYJOfgpsipd Bz sdisdggd fMmlzel j Clsd o dats
fesdzeydy w©WOMMdizOicdes OjIsmMw COC c¢jMmlsiMmlsoj dedesj é Msist
HdzZw Btsdz h ddzise O. (et Mg hjdedy ¢ dzjcOlsdodesdzsz § sdz
foslssd3sz ftej HEMd3OIsted o Oj Ismw  dzj 5B~ SH d Gtz s Csteted Sydd
ds?2, ffMhMdrsdsedy MEs2). | zO8& d@'Mmisteisdz@zd fiisqd Gzz' dets?2
e sdzz ydese s tsBh j Mlso Oe, GH] Btdz hdddndlsets o detstod3j E
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sseHO CO¢C oM MigUdOzz gl NOoOksykcomdodjie (SCBbitetsy
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THE ETHICAL COMPONENT OF PEDAGOGICAL TACT
AS THE BASIS FOR ARTISTIC AND COMMUNICATIVE
CULTURE OF A FUTURE TEACHER OF MUSIC

Alla Zaitseva
National Pedagogical University named by R1Dragomanov

Annotation. the article discusses the ethical component of pedagogical tact with positions
of psychological contact between teacher and student. Flexible psychological nuances of
methods of pedagogical influence is associated with a high culture of belwdvioe music
teacher, the artistry of its style, creative improvisation in the process of interaction with the
student.

Keywords: the ethical component of pedagogical tadytureteacher of music,
art-communicative culture.

Reform of the modern Ukrainiasociety is not possible without spiritual renewal,
focus on cultural values, development of new approaches to the semantic content of
professional training of future music teachers in line with European standards. In the
context of technology humanistigarner centered approach appropriate to distinguish
the ethical component of pedagogical tact as the basis of artistic and communicative
culture of the future teacher o0d toodwsi c.
ing, feeling, feeling). Pedagamil dictionary defines a teacher as a measure of tact in
dealing with students, the ability to choose the right approach in the educational system
of relationg5].

The problem of pedagogical tact has long attracted the attention of progressive e
ucators.The first scientific study of this phenomenon was conductddskynskym ¢
Diplomatic psychological impact by its nature is a conscious act and absorb scientific
synthesis of psychpedagogi c al condi t[ilOh Educatiomtdct, a r t
according K. Ushynskoho due to the formation of pedagogical skills such as
observation, capacity for seléflection, introspection and so on. Makarenko
analyzing skill of the teacher as the main characteristics vyokremlyuvav: pedagogical
tact; pedagogical style pedagogical intuition; pedagogical risk; pedagogical
authority[3]. The teacher singled out a significant principle of tact, sincerity as the
ratio of teacher to the team and each

~

same time as much respeat fo h[8].r é

Accordingto VSukhoml ynsky g¢teachers must devel

teaching ethics, humane say beginning in education as the most important feature of

pedagogi cal cul Blure of each teachereé
Analysis of psychological and educatiofitdrature indicates that pedagogical tact

is the highest manifestation of culture and skill of the teacher. In pedagogical literature

indicates that pedagogical tact is determinant for successful communication, cultural

behavior of the individual teach@t. Hryshyn, 1.Kryvonos, M.Stankin, V.Slastonin,

V. Sukhomlynsky, KUshynskyy etc.). According K r y v 0 npedagogical ¢tach

is not only pedagogically appropriate measure teacher influence on students, but

students with the ability to establish guztive communication style based on positive
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emotions, the ability to build and maintain the psychological contact with

c hi | flf ke marticular, 1. Kryvonos pedagogical tact as regards equipment and
special art teacher communication with studentie@gues, parents, cycle provides
important featurd t he abi l ity of the teacher to ¢se
influencing the feelings flpuch which give

Researchers MNKuzmina, I.Strahov significant difference in stture
communicate ethical componeht pedagogical tact. X uz mi na defines t a
manifestation of a sense of proportion rigor, ability to choose the form of demands
special sensitivity, which manifests itself in the whole system of diverse relaijsn
with students, their parents, sometimes in solving extremely subtle psychological
i ssues that arise in t h[e, K l45p uStrahev balidves e d u c a
that the foundation of pedagogical tact is compliance measure educatiorialifigasi
the educational impact on students. The measure is governed by specific educational
feasibility of the educational problem to be solved. It manifests itself in the
optimization of pedagogical influence, their thin application according to the
pealliarities of each psychpedagogical situation into account individual
characteristics and capabilities of the student, his training, and psychological state of
the environment in which the conditions of pedagogical influence. Pedagogical tact
I. Strahovconsidered one of the most important manifestations of pedagogical skills,
which manifests itself in the whole system of teacher relationship with students and
pedagogically expedi ent tatislaichoice andeaxerdisea nf | u
degree ofpedagogical impact, based on respect for the individual student as the main
value; it's a fine line between individual pedagogical influence, this immediacy, ease of
familiarity without treatment, without hypocrisy sincerity, trust no connivance, no
request prayers, advice and tips without compulsion, influence in the form of warnings,
suggestions and demands independence without suppression, without gravity
natyahnutosti humor without ridicule, without prycheplyvosti rigor, perseverance
without stubbornres, busi nessl i ke8.tone without dry]

Thus, in the learning process of mastering special knowledge is through living,
direct communication between the teacher with students. The shape and communicate
the results of such varied, but they must compth wedagogical tact.

In tact as pedagogically reasonable measure of educational influence, according
I. Synytsi, important to the value of its various qualities, degree of intensity of their
symptoms and changes each of them according to specific petalgtagk and
objective features of the particular cdgep.8].

Unlike the famousrussian psychologist 8t r ahov a, who cl| ai me
pedagogicaltacti ncl udes sophi sticd® .6], L.iSgpngygahi ng t
distinguished pedagogical tachdateaching tacticsHe believed that the concept of
cteaching time 'is appropriate to take ol
traits, attitudes toward students, their
tactics ¢t comes soeactive Isteck of ipgdagogical influence on students
about the abi7p(d.32] .t oT hues ep styhcehnoel ogi st st at
himself as a teacher, take in the views of students, in their mind, silence, understand it
of the situationwith a sense of the general mood, with some expressions ultimately
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i ntuitive guess [H.aracdcd comdact teaghpreig hiseabiltyete
choose the appropriate style and tone, time and place educational actions and the
ability to timely corection of their actions.

Thus, analysis of scientific literature on this issue suggestpedagogical tadh
is the main condition for the efficiency of educational communication. It can not be
understood in a narrow, local sense. To form high schaohtpedagogical tacteed
to practice their own educational work with students in all kinds of pedagogical
communication with them. In this sense, pedagogical tact is some teaching ability and
a component of the pedagogical skiti§ teacher. Practicallyt manifests itself in
communion with the methods and techniques used in the learning process, increasing
their educational effectiveness and at the same time, methods and techniques form the
basis of his didactic.

What are the specific psychological lsasf pedagogical tact? Experiences related
to past experiences will no doubt have a positive impact in the formation of tact and

cunder standi ng f edef leacheg sl@vevarf poiectrahov,t"fote t act

some emotional preconditions for the rfation of tact. Diplomatic psychological
impact by its nature is a conscious act and represents a synthesis ofifacien
psychoepedagogical assumptions and art education. Is insufficient and interpretation of

pedagogi cal tact omhg,adoaussemseg oh phepemboiti or

tact and sense ... The ideatefching practice teachers are not isolated from each
ot her , t hey a [8e 41]i Psycholayinaé contaatnis intgnded as an
understanding teacher identity of their pets, their individual identity, which involves
dewelopment of his psychological and pedagogical observation, the ability to interpret
student personality changes that are influenced by training.

If we compare these thoughts with performing activities of future
teacheranusicians can say that in the praatitraining of student interest in the
subject is rather weak and requires careful pedagogical support from the teacher. In
such cases, the teacher plays the role of spiritual mentor, who must help students
understand their strengths and weaknesses amigspional needs, motivate him,
encourage selimprovement. Elements delight art should always be present in the
classroom, in particular, must take into account the nature and originality of ideas stock
music students. Practice shows that the work isogpate to include works of art that
are close to the student for a certain emotional composition. This causes the energy
rise, exacerbating musical perception.

In order not to break the psychological contact with the student, the teacher should
take careof it to understand the feasibility of a deliberate, conscious of the game.
Given the detailed analysis of musical material (form, harmony, melodyfigice)
the product is stored quickly and accurately. The effectiveness of this work can be
traced notonly in everyday activitied it gives positive results in public speeches,
prevents the breakdown on stage. It brings students and teachers of creative fun
moments, contributing to the strength of their psychological contact.

In particular, the class ofigno, above all, is playing music teacher or student.
Then comes the turn to other means of detection of the images: musical show
accompanied by language, gestures, facial expressions and sometimes the teacher. All
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means of pedagogical influence activabe tears, memory, imagination, emotional
state of the student. Note that it is important not only means a certain amount of
influence but also their harmonious combi
impression they form aesthetic taste of stuslelfi the language teacher figurative and
emotional, it can, with the same force to capture student, like playing the instrument. In
practice there are cases when teachers use analogies with the life of nature, various arts
(literature, painting, architéare, etc.). In this case, you must observe a sense of
proportion, requires a kind of aesthetrct to prevent simplified illustration. Apt
analogy just create some emotional color, give the image of specificity and expression.
Analogies are conditionabtsome extent, but at the same time, they expand the horizon
of Art student emotional contact teacher and student deepens. And this is one of the
manifestations of the pedagogitab Tt Leavrischeva).

In the context of the creation of incentives for ivation of the student's artistic
image of a musical work, it is worth noting the importance of such incentives as an

encouragement and praise. On this occasi
caught on, building up his work with the student, helpiing fuietly disposed of its
shortcomingse. Such a ¢motivatore as pr

motivating studentd criticism. Indeed, in the hands of a skilled teacher criticism
does not destroy desire to work, but rather helps sets the s@eifis of work for the

best result. But what is a correct criticism? First, this criticism involves the ability to
rationally and objectively understand the strengths and weaknesses of both himself and
others. So, for example, prevents favoritism reaiicism. Secondly, criticism for
criticism demoralizes students. If the student was first brought to class independently
researched piece, and his game has many shortcomings, do not expose him play too
strict assessment. Criticizing need so that your fstitingthened critique student in

your hand, that he wanted to work.

In pedagogical practice, objective criticism is applied in the form of advice,
recommendations and support.oposeredkovuvatys tips, advice, support. A student can
not technically perform Esage, and the teacher should not move on to the student's
accusations of incompetence. A few friendly remarks and interested in better results
lecturer correct techniqgue where it was weak this. So criticism is correct, in our
opinion, not only objectivelyreflects reality, but actively motivates, encourages
students to improve.

In order not to stamp appeared not decreased emotional lift lessons, the teacher
must show ingenuity and attentiveness to diversify methods of influence on student,
work varied metods of work. For example, implementation flaws can be detected by
direct reference to them, or in the form of negation (negative music show) certainly
does not popyrayuchy dignity student artist); in oral conversation or play after work.
One must carefui take the student to the synthesis of similar errors, identify methods
of correction; propose a change ways of working on the piece of music.

Thus, the ability of the student brought his work to analyze, improve performance
classes. Trust and sympathy fbe teachers increasing as the student begins to feel the
feasibility of its observations in practice, and he admired the prospect independent of
the difficulties, and this is one of the manifestations of pedagogical tact. The result of
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this work is ofte positive. This, in turn, increases its efficiency. The authority of the
teacher increases. The atmosphere of mutual trust and steady control over the work of
the student teacher determines the success of their creative interaction.

Thus, at the time anpen display of studesgerformer to have a quiet confidence
in their knowledge and efforts as clearly as possible to express their aspirations in arts.
Noteworthy, energetic, vibrant teacher observations evoke a sense of student
concentration, active penggon of musical material. However, a large number of the
emotional impact of the student teacher can tire: there is muscle fatigue, disturbed
auditory perception. At such times it is necessary to talk a little training or domestic
nature. Such a small disarge rapidly activates and strengthens the perception of
student psychological contact with the teacher. It is important to create an atmosphere
of honesty, rigor benevolent attitudes teacher to student.

It should be emphasized that psychological coritecteacher and the student can
not distinguish the features of perception of the image. In class art teacher going
through the state, which is very close to the stage being: the deep confidence in their
actions, and selfontrol and sefanalysis, and ispired a special condition which casts
artistic image. What is particularly importaht teacher must constantly feel the
reaction of the students live, which turned all his actions. Positive reaction occurs when
running a music teacher guidance and tonaded sincere, excitedly. So important is
the continuous display of tact and tactical correction in short all creative acts of student
all his emotional reactions. From the conversation unfoldeap short and capacious
replica teacher, the detailed exm#ion misses creative studént to emotional
support in his quest even the weak and rough. In this context it is appropriate to note
that the interest in music lessons need to educate all students. To show kindness to all.
Inattention, lack of responsivesse to students demonstrates the lack of teacher
pedagogical tact.

In capturing musical concepts plays an important role not only an object of study,
but also the personality of the teacher. In every moment of learning the teacher should
feel that it has talo with the human psyche. Musical tastes and the development of
musical abilities associated not only with emotional and stratigd personality
traits, but also with the environment in which the personality is formed. Studying the
reaction of student® various facts of life, their interests to certain forms of art, music
teacher data correlate with the dynamics of student art image, noticing the peculiarity
of the character and musicality student can choose specific forms of pedagogical
influence.

Thus, the ethical component of pedagogical tact acts as a basis of artistic and
communicative culture of the future teacher of music involves deepening emotional
contact with the student during the interaction. In conclusion it is expedient to note
that:

- ethical component of pedagogical tact artistry associated with future teacher of
music, his creative improvisation in the process of interaction with the student;

- an important psychological basis of ethical component of pedagogical tact is "the
understandig of feelings," the teacher the ability to understand and manage their
feelings and the feelings of the student for effective communication with him;
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-hudozhnecommunicative process, rich psychological, is not just an external
background communication, iinvolves cultural changes in personality and
psychological structures of subjects included in it;

-an important manifestation of the ethical component of pedagogical tact future
music teacher is a flexible psychological nuances of pedagogical infludreie, t
specification depending on the specific challenges and needs of each student's specific
identity of the artistic and communicative situations in class.
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Annotation. In the article the correlation ofygnphonic and caesaropopistic motifs insRu
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ground of the geopolitical strategctualization of the Russian world is considered.
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Annotation. Proved that thenain opinions of Russian liberal theologians are the moder
ization of Orthodox life in Russia and the adoption of universal understanding of rights and
freedoms rejected hierarchs of the ROC. The development of modern political rhetoric of the
ROC and itsprocess of becoming dominant narratives is analyzed. The question of the evol
tion of the basic narrative structures, used in speeches and homilies of Patriarch of Moscow
and all Rus' Kirill is investigated.

Keywords: Andrey Desnitsky, conservatism, liaksm, modernization, Olg&edakova,
Patriarch Kirill, Russian Orthodox Churcliheology.
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Annotation. The article presents the results of study the effect of the developed therapeutic
and preventive complex, including vitamins, minerals and adaptogens, on thei- proox
dantantioxidant system and intensity of inflammation in the oral cafitjnen with chronic
generalized periodontitis in the dynamics.

It has been shown that regular use of the proposed therapeutic and prophylactic complex
reduces the intensity of lipid peroxidation, increases antioxidant defenses and reduces the i
tensity d inflammatory processes in the oral cavity.

Keywords chronic generalized periodontitis, therapeutic and preventive complex, antiox
dant protection, lipid peroxidation, inflammation.
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